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RAIN PARALYZES THE COTTON POOL. 
Speculators Undone in Their Efforts to Place Industry 
Under Contribution. 


The collapse of the bull cotton pool, which has 
long been expected by The Financial World, came this 
week. One of the contributing factors to this up- 
heaval was the generous downpour of rain with 
which the cotton belt was visited last week. The 
rain that has fallen makes it almost certain now that 
the Southern States will harvest one of the largest 
cotton crops in their history. 

It is well that this has happened, for the injury 
which the cabal of cotton bull speculators has suc- 
ceeded in doing to industries dependent for their 
prosperity on fair prices for this staple, is almost in- 
estimable. They put cotton on a prohibitory price 
basis and cotton mills were compelled to close down 
because they could not operate profitably. The shut- 
ting down of their plants or running them on part 
time was followed by severe breaks in the prices of 
their securities. This hurt New England investors 
badly. 

There is a limit to speculation in any commodity. 
That limit is reached when speculation, mad with the 
power of its monied resources, paralyzes an industry. 
Then there should be some greater power which may 
be relied upon to intervene and bring about an equit- 
able adjustment in prices. The general welfare of 
the public is always of far greater concern than the 
personal fortunes of a few bold speculators. In this 
instance kind nature did more effective work than all 
the indictments ever brought or contemplated. 





IS IT AN ABJECT SURRENDER? 
Are the Wabash-Pittsburg Terminal First Mortgage 
Bondholdcrs About to Waive Their Rights? 


When the Wabash-Pittsburg Terminal first mort- 
gage 4 per cent. bonds were first publicly offered 
around the stiff price of 96, they were represented 
as a gilt-edged investment. For proof of this one need 
go no further than the circulars issued by the bankers 
at the time the bonds were offered and sold originally. 

In holding to the belief in the soundness of the 
investment character of these bonds, the bankers were 
no doubt sincere. They did not then understand 
George Gould as well as they do now. They never 
even dreamed he was the slippery financier he has 
proven himself to be and who, if he could, would try 
to squeeze out of a predicament through the flimsiest 
technicality. 
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We ourselves remain firm in the belief that even to 
this day the bonds are worth one hundred cents on 
the dollar. Were the first mortgage bondholders to 
allow themselves to be beguiled into accepting for 
their holdings securities of lesser value, they would 
be voluntarily sacrificing a part of their investment. 

The magnificent railroad depot and office building in 
the heart of Pittsburg, together with the valuable real 
estate holdings in the very center of the city, should 
alone on a conservative appraisal be worth between 
$10,000,000 and $15,000,000. Add to this a right of 
way into the heart of the greatest freight originating 
city in the country, a privilege which is worth many 
millions of dollars to any enterprising railroad, and 
the bondholders may gain a fair idea of the actual 
security behind their bonds. 

Yet they are asked to accept for their holdings 10 
per cent. in cash, or its equivalent in new first mort- 
gage bonds, 50 per cent. in adjustment 5 per cent. 
bonds, 40 per cent. in preferred stock and 20 per cent. 
in common stock of a new company. In other words, 
bonds and stocks of a face value of $120 for each 
$100 of their present bonds have a market value, if 
a market value can be established by the price at 
which a syndicate is willing to underwrite the new 
securities, of about $56 only for each $100 of their 
bonds. Even then the whole truth is not stated. The 
bondholders get only 10 per cent. in securities on 
which interest must be paid, for we understand the 
adjustment bonds will get interest only if earned. In- 
stead of being secured creditors to the amount of the 
face value of their bonds, as they should be as owners 
of a first mortgage bond, they are secured to the ex- 
tent of only 10 per cent. On the remaining security 
they must take their chances with the property. 

Even the definition of a first mortgage bond is in- 
sulted by this procedure. If any such plan be official- 
ly promulgated, it should act as a call to battle to the 
investors to rise and assert their rights and demand 
a dollar in return for every dollar they have loaned 
the company and in return for which they have all 
along supposed they were made the preferred cred- 
itors. 

The Chaplin Committee, when organized, made such 
a furore through the press as to what it intended 
doing under the leadership of that brave yoeman of 
the bar, Samuel Untermyer, to force the Goulds and ° 
their affiliated banking interests to give dollar for 
dollar to the first mortgage bondholders, that the 
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bondholders felt assured there would be a stiff fight; 
but, after making a brave pretense of a contest, the 
committee gave up the struggle. In the end the Chap- 
lin Committee has apparently abjectly surrendered and 
above all, what is most strange, to a reorganization 
plan which was not even as equitable as was the first 
scheme under consideration. 

However, the fight is by no means lost. It has only 
begun, if there be enough courageous first mortgage 
bondholders left, even if only a small guard, to fight 
to the last ditch for their rights. This is not only a 
struggle for the conservation of investments, but it 
is one for principle, a principle worth while fighting 
for, evén if in the end every dollar is lost. An unap- 
proachable man, an adamantine man like Grant, is 
needed now, a man who is prepared to fight the ques- 
tion of an investor’s rights should it take all Winter 
to carry on the combat. 


WATCHDOG OF NEW YORK CITY TREASURY. 
Mayor Gaynor Fittingly Characterizes the Attempted 
Traction Holdup—Impudent Demands. 


The defeat of the attempt of the Shonts-Freeman- 
Berwind crowd in their bold attempt to commit the 
City of New York to guarantee them what amounted 
to the payment of dividends on the watered Inter- 
borough-Metropolitan stock should be credited to the 
plain declaration by Mayor William J. Gaynor that 
the whole proceeding was a hold-up of the city, and 
he would not stand for it. The Mayor in his procla- 
mation to the people of the city, just at the time the 
scheme seemed about to go through, put the case fairly 
and plainly when he said: 


The proposed agreement with the Interborough is that it 
is to get 9 per cent. on its present capital stock of $35,000,- 
000, and 9 per cent. on the additional capital it is to put in 
for construction and equipment, before the city is to get 
even the interest which it will have to pay on its corporate 
stock issued for construction. 

The city is being overreached by a few financiers of great 
ability. The case is exactly this: The shares of the capital 
stock of $35,000,000 of the Interborough company were 
transferred several years ago to a holding company or 
trust. I refer to the Interborough-Metropolitan business 
eompany. It is not a railroad company. The Interborough 
railway company thus became locked fast in the grasp of 
such holding company, which straightway “financed” this 
$35,000,000 of stock by issuing $70,000,000 of debentures or 
bonds against it. These bonds are at 4% per cent. interest, 
so that it takes a 9 per cent. dividend on the said $35,000,- 
000 of stock to pay such interest. This 9 per cent. on the 
stock is necessary to prevent a default of interest on the 
said bonds, and has heretofore been paid regularly. If it 
should be stopped the holding company or trust that did 
this nefarious watering or inflating would become insolvent. 


The truth of the matter is that Thomas F. Ryan 
slipped out of the New York traction mess and landed 
the inflated stock of the Interborough-Metropolitan 
Company on the speculators who have just failed to 
transfer the load to the backs of the taxpayers of 
New York City. Mayor Gaynor exposed this grab 
at just the right time. That the prize was rich which 
the speculators had almost within their grasp is dem- 
onstrated by the sensational rise in the stock and 
bonds of the Interborough-Metropolitan Company 
when it was thought the grab would go through and 
the equally sensational drop when the Mayor’s procla- 
mation became effective and the scheme was voted 
down. If it teaches anything, this latest exposure and 
defeat of a bold coterie of speculators conveys the 
lesson that these valuable traction privileges should 
be conserved for the good of the public and not 
thrown to speculative millionaires and stock specu- 


lators. The people of New York want no mcre 
Ryanized and watered securities foisted upon them 
They remember the tragedies of previous flotations o! 
this character all too well. 





THE OUTLAWED TRUSTS. 
Sharp Fluctuations in Standard Oil and American Tobacco 
Trust Shares. 

In the last few days there have been quite lively 
movements in the shares of the Standard Oil and 
American Tobacco Companies, the two trusts which 
have been proscribed by the United States Supreme 
Court and will have to dissolve soon. 

In a few days the shares of Standard Oil advanced 
from 640 to 662, the highest price they have seen fer 
a long time. Between 640 and 662 quite a large num- 
ber of shares changed hands. It is believed that the 
buying came from those in possession of advance in- 
formation on what form the dissolution of the Stan- 
dard Oil Company will take. As the Standard Oil 
magnates own an overwhelming majority of the stock 
(John D. Rockefeller alone owns 25 per cent. of it), 
we may expect that the dissolution will proceed on 
fair lines. The holders of the majority stock will, 
so it is assumed, do nothing to hurt their own pock- 
ets. As the assets of the Oil Trust will not be de- 
stroyed, and its dominating influence in the world’s 
trade not impaired, the trust will only change its 
outside face and the shareholders who will receive 
stock in the subsidiary companies will not suffer. 

It is quite different with the Tobacco ‘rust. It 
has no such control of its business as to secure to its 
subsidiary companies the same controlling position in 
trade the Trust has enjoyed for years. Now anybody 
who commands only a few thousand dollars may go 
into the tobacco business and compete. It will still be 
hard to compete with the Standard Oil concerns, but 
not with the Tobacco Company’s fragments. This 
conviction has pulled the price of the American To- 
bacco shares down to 390. Before the condemnation 
of the Tobacco Trust by the Supreme Court the shares, 
on stories of an extra dividend and of a favorable 
decision, were marked up to over 500. This was evi- 
dently done to help distribution. The Tobacco Trust 
crowd is a vicious set of speculators. They have 
probably not succeeded much with their stock manipu- 
lation as the market has been a thin one of late. 





BANK DIRECTORS NOT FIGURE HEADS. 
Comptroller Murray Draws a Cordon Around Bank 
Directors. 


An ultimatum has been passed to the National 
banks throughout the country by the Comptroller of 
the Currency that unless they hold directors’ meet- 
ings once a month to maintain a strict supervision 
over loans and to adopt a permanent system of approv- 
ing collateral tendered for loans by borrowers, he will 
instruct his bank examiners to put their institutions 
through a thorough examination at least four times 2 
year. 

The Comptroller has long realized from the failure 
of National banks coming to his notice that in the 
majority of cases the responsibility for their insol- 
vency could be directly traced to bad loans and in- 
directly through the neglect of directors to actuall) 
direct the affairs of the institutions leaving the work 
entirely to subordinate officers. 
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If it is within the power of the Comptroller, it 
is his intention as long as he fills “his important post 
to force bank directors to exercise the duties their 
office demands. He has no use for figureheads. 
Numberless instances have proven that figureheads are 
expensive in the banking business. 

There can be no question about the wisdom of the 
Comptroller’s most recent move. If every bank di- 
rector will take it upon himself to scrutinize every 
loan made, bank failures would rarely occur. If a 
bank director thinks he cannot spare the time for such 
exacting work, then he should step out and give way 
toa man who can. He has been selected as a directo) 
to direct and not to ornament a bank. At least this 
is the duty his office calls for. 


J. J. HILL’S REMEDY FOR TRUSTS. 
Some Wise Remarks by the Chairman of the Great 
Northern Railway. 

J. J. Hill, who has never been accused of being a 
Wall Street stock or railroad speeulator, has contrib- 
uted some thoughts to the general’ discussion on trusts 
and economic subjects which will bear reproduction. 
He says: 


There would be no trusts, in the accepted meaning of the 
term, if we had a Federal law requiring every corporation 
to prove its capital stock is fully paid up before it is allow- 
ed to do business. That would prevent false inflation of 
values and the wide sale of stock in enterprises that are not 
solidly founded. 

The people of the country must adopt a more sane atti- 
tude toward our large business enterprises and wiser laws 
must be devised for their regulation. 


There is much sound reasoning in these brief re- 
marks of the chairman of the Great Northern Rail- 
road. The watering of stock and inflation of capital 
are practically unchecked now, save through the power 
of public opinion and that, we know, is often defied. 
The too liberal corporation laws of New Jersey, Dela- 
ware and other States place practically no restric- 
tions on the capital stock issues of new corporations. 
Had we had a general Federal law such as Mr. Hill 
suggests at the time the inflationists of the 1901 period 
were projecting their enormously and outrageously 
watered United States Steels, Amalgamated Coppers, 
Guggenheim Smelters and the like, the public would 
never have been inveigled into ‘the stock gambling 
mania which seized it and caused such enormous los- 
ses. The promoters, under such a law as Mr. Hill’s, 
could not have shown any such capital paid in as was 
represented by their reams of’ stock certificates, and 
the checks in the Federal law would have restricted 
the flotations within proper limits. Possibly there may 
be cited objections in plenty to the Hill scheme; but 
its simplicity, directness and‘ jdpparent effectiveness 
appeal to the reasoning ‘powers instantly. What Mr. 
Hill says about a saner attitude toward corporations 
being necessary is most pertinent. We recently re- 
ferred to the many hastily cOmééived and illy thought 
out laws which were appatesitly designed more to 
punish than to regulate, e@*bad and mischievous 
anti-corporation laws now on. the statute books in 
various States, which unduly restrict corporate growth 
and enterprise, are merely reflective of the hostile feel- 
ing engendered by the »evil which corporations have 
done in the past. Such laws always react on the mak- 
ers. Where passion or vindictiveness rule in the 
framing of a statute, mischief is always sure to fol- 
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CHINESE BONDS IN $100 LOTS. 

The underwriters of the recently announced Imperial 
Chinese Government issue of the first series of $30,- 
000,000 Hukuang Railways 5 per cent. gold bonds, an- 
ticipating a considerable demand for these bonds from 
small investors, wisely had them issued in denomina- 
tions as low as 20 pounds sterling, or about $100 in 
American money. The bonds were quickly taken fol- 
lowing the offering and the subscriptions were in such 
number that the issue was several times oversubscribed. 
A well-known banking and investment house, which has 
been largely interested in building up the market for 
sound bonds of $100 denominations, has purchased a 
block of the Chinese bonds of the denomination of 20 
pounds sterling, or $100, and is offcring them to small 
investors exclusively. The bonds are selling in large 
amounts on the stock Exchange at two points above the 
issue price of 97, from which they quickly rose to their 
present quotations. The capital provided by the sale of 
these bonds is being used to construct railway trunk 
lines owned by the imperial Government in the rich 
provinces of Hunan and Hupui. The Chinese Govern- 
ment pledges the net revenues of the roads for the pay- 
ment of the interest and sinking funds for the bonds and 
in addition pledges the imperial customs revenues of 
the two provinces and general revenues as security for 
the payment of the bond charges. The bonds run for 
40 years with a payment of interest semi-annually. It 
will be interesting to watch the interest these $100 
bonds will occasion among small investors, who are 
wisely confining their investments in bonds to bonds 
which yield a return of about 5 to 5% per cent. 


CANADA MAY TAKE MORE GOLD. 

It would not surprise American bankers who have 
watched the feverish though wonderful strides made by 
Canada in the development of her marvellously produc- 
tive lands, if the Dominion were to call on this country 
for much more gold this season. Thus far close to $10,- 
000,000 gold has gone to the Dominion from this coun- 
try in the last few months. The pressure on the Cana- 
dian banks for accommodations from al] sources of in- 
dustry is very great, but the banks, to meet the demand 
for money to move the enormous crop yields, are calling 
many loans in Eastern manufacturing centres of Canada, 
or refusing to extend expiring loans. This the banks 
do not like to do, because, in the present state of in- 
flation throughout the Dominion, drastic action in re- 
ducing credit accommodations might bring on a sharp 
reaction in trade if it did not create a real crisis. The 
one thing that has heretofore staved off a collapse, is 
the immense area of Crown lands available for opening 
to settlement and which has checked in time each time 
it has developed, the tendency to run land prices up to 
dangerous levels. If Canada escapes without a com- 
mercial crash in the next few years it will be due to 
the immense area of territory that is still open on com- 
paratively easy terms to inrushing immigrants. 

There is nothing in our own industria] and trade 
situation to indicate that we cannot without harm te 
our own interests, spare the gold that Canada requires. 
Our own trade situation gives no such signs of any 
sharp recovery that will cal] for any further heavy Call 
on credits and moreover, we may, if need be, call on 
London for gold, where we have at least $200,000,000 
credit balances which have arisen through the sale there 
of American bonds and other securities. Were the de 
mand from Canada to become extraordinary, however, 
it is not improbable that money rates would stiffen here 
because it must be remembered that our Government 
bas drawn into the Treasury and away from the banks 
over $50,000,000 cash realized from the sale of Panama 
bonds. This is equivalent to $200,000,000 in credits 
and its withdrawal materially alters the state of the 
heretofore plethoric balances in the banks. Besides our 
own crop moving demands are now upon us. It Is - 
scarcely to be expected therefore that the next six 
months will see such ease in money as we have had 
since January 1, 
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THE NEW ATTACK ON THE COAL TRUST. 


The Government’s suit against the Reading Railroad 
Company to divorce the company’s interest from the 
coal lands control will probably result merely in en- 
forcing on ingenious lawyers the necessity to find means 
for locating a new loophole of escape. All the suits 
heretofore brought by the Government to break up the 
coal trust, (and there have been many in addition to 
numerous actions in the State courts and legislative in- 
quiries besides), have resulted in no practical relief to 
the consumer. Anthracite coal is now sold at a uniform 
price at tidewater and there is absolutely no competition. 
How could there be when all the anthracite coal worth 
mining is located in six or eight counties in Eastern and 
Northeastern Pennsylvania and all these coal lands are 
owned or controlled through stock ownership by the 
anthracite railroads? These latter are in turn controll- 
ed by the banking interests of the East, whose inter- 
locking system of directorates make for a cohesiveness 
of power seldom paralleled elsewhere in industrial con- 
ditions in America. 

The present controllers of the mines do not work all 
the coal] lands, but they own the coal deposits which 
have not yet been opened and their monopoly is com- 
plete. It may be true as charged by the Government 
that the present directing heads of the various coal 
companies are but dummies and creatures of the rail- 
roads, but just how the Government will sueceed in 
breaking the monopoly grip in coal we cannot very well 
see. The suits will drag on from court to court and 
finally get to the U. S. Supreme Court. There a decision 
will probably be handed down through which the Trust 
lawyers will find a way to drive a coach and four and 
the public will pay the same old prices as before. The 
whole affair is more or less farcical. 





POWER OF THE MONEY TRUST. 


Strengthened Greatly by the National Bank Holding 
Companies—A Possibility. 


The National City Company, the new holding com- 
pany incorporated by the National City Bank of New 
York City, and the First Security Company, the holding 
concern incorporated ‘by the First National Bank of 
New York City, were formed to deal in and handle stocks 
and securities which the National Bank Act does not 
permit National banks to buy or sell for profit. The in- 
terests in the two banks and the two holding companies 
are admittedly identical, in fact in both instances it 
was special cash dividends declared by these banks which 
enabled the shareholders in the two banks to purchase 
shares in the holding companies. In other words, there 
is a separation in form only and the preservation of 
the power of the banks is only made more secure. 

The power of the holding companies to buy and carry 
stocks, being legal under the laws of the states in which 
these holding companies are incorporated, it follows 
that the holding companies, the creatures of the banks, 
may purchase stocks of other banks, railroads, indus- 
trial corporations and other concerns without let or 
hindrance. Putting it in another way, if Morgan or 
Standard Oil desire to retire a rival or acquire a com- 
pany or corporation that would be valuable to them, the 
purchase could be made and the convenient holding 
company brought forward to serve as the holder of the 
stock. As a matter of fact, the First Security Com- 
pany’s assets now consist of valuable bank stocks and 
railroad securities acquired by First National bank in- 
terests, among these assets being large holdings of 
Erie railroad stocks, which the Morgan interests ac- 
quired in order to obtain control of the Erie railroad. 

It requires no great stretch of the imagination to see 
what would happen were another panic to strike the 
country. The holding companies, it is not difficult to see, 
would be prime favorites as borrowers at the banks of 
their origin and the protecting power of the banks would 
be first extended to these holding companies, if they 
needed loans, before the demands of the average bor- 


rower would be listened to. In other words, the hold- 
ing companies would be in the position of insiders, ever 
familiar with loaning conditions in the bank and always 
possessed of advafice information with respect to in- 
side deals, combinations and the like, which could be 
taken advantage of. The possibilities which lie in the 
privilege of a National bank holding company are end- 
less. 
Such is the power of the New York Money Trust. 


CONTEST IN WESTINGHOUSE ELECTRIC. 


The minority shareholders are making strong efforts 
to induce the management to begin the payment of 
dividends on the cOmmon outstanding stock, on which 
over 13 per cent. was earned last year. For this 
purpose one of the larger shareholders is seeking prox- 
ies in favor of George Westinghouse for the annual 
meeting which will take place July 26, when four new 
directors are to be elected. There are two factions in 
the present board of directors, the majority of them 
siding with Mr. Mather, Chairman of the Board of Di- 
rectors, and the other siding with Mr. Westinghouse. 
While the Mather faction is not yet ready to start divi- 
dends, claiming that the profits are to be used for fur- 
ther improvements, for increasing the working capital 
and for writing off losses on investments in the European 
subsidiary companies, the George Westinghouse faction 
claims that dividends are withheld to spite Mr. Westing- 
house. Even if the four new directors to be elected 
should be followers of George Westinghouse, the ma- 
jority of the board will still be on Mr. Mather’s side. 
Still, this fight may end in a compromise on the dividend 
question. On account of the excellent earnings of the 
company and the good business the company continues 
to do, the starting of dividends can be only a question 
of the near future. 


U. S. REALTY DOING WELL. 


This big real estate and construction company is doing 
well and keeps up the 5 per cent. dividend on its stock, 
which is selling around 75. The stock has been weak 
of late, but this was due not to a drop in business but 
to the fear that in case John W. Gates, who is a 
director, should die, his holdings may come on the mar- 
ket. The earnings on the $16,162,800 outstanding 
stock in the last three years were as follows: 1909, 9.20 
per cent.; 1910, 9.67 per cent.; 1911, 9.00 per cent. 
This stock sold as high as 98 in 1906, 90% in 19v7, 64 in 
1908, 87 in 1907, 84% in 1910, and 79% in 1911. _ Itis 
a stock of fair speculative character. It is claimed that 
the current fiscal year will show better results than the 
preceding one. 





Sponsorship 

HE sponsorship of a conservative banking 
house of large experience is a first essen- 

tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients Wé have as customers, in ad- 
dition to all classes public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The bond market has unquestionably been greatly re- 
lieved by the new and gratifying turn in the accounts 
from the crop districts, and this has been characterized 
by renewed buying by individuals and institutions alike. 
The pressure of idle money for investment is very great 
and dealers state that the re-entry of buyers this week 
would have been much greater had it not been for the 
disturbance caused by the complications over the New 
York Subway situation. The interest of bond dealers 
was centered on this affair and the collapse of the po- 
sition of a well-known but daring operator in New York 
City bonds, who had accumulated $15,000,000 of New 
York City 4% per cents. at an average of 104 and was 
forced by the banks to liquidate because of his over- 
extended position, caused some uneasiness. The spec- 
tacle of Inter-Met. 4% per cent. bonds being dealt in 
at the rate of millions of dollars’ worth daily and at 
prices having a range of two to three points during mar- 
ket sessions, was not relished by bankers of a con- 
servative turn, and they were glad when the flurry 
subsided. 

It is a tribute to the generally sound conditions sur- 
rounding the bond market that other bonds were not 
affected by such complications. When these had passed, 
dealers turned their attention to the New York state 
bond sale of $12,500,000 4 per cents. The substantial 
premium brought by these bonds attests anew that the 
interest of the average investor is more general in good 
state bonds than in Government issues which yield fully 
one per cent. less. The sale of $9,000,000 bonds by the 
city of Philadelphia ‘‘over the counter” in so short a 
time is proof positive also that the holder of capital is 
eager to invest provided he can be assured of a reason- 
able return and safety of his investment. 

“Spotty” conditions have characterized some features 
of the market for railway bonds, but dealers say this 
will work itself out in time and that no artificial efforts 
are needed to correct the situation. New issues are still 
being held back by the big dealers, and this is resulting 
in a clearing up of the congestion which has been marked 
in some quarters among bond houses. There is a slow 
movement in other issues. 





SLUMP IN NEW YORK CITY BONDS. 

The financial district was mystified on Tuesday when 
the 444 per cent. city bonds slumped to 103, without any 
particular reason. It turned out that a speculator in 
bonds had accumulated a line of $15,000,000 of these 
city bonds on a slim margin and had to liquidate his 
large holdings when the banks informed him more cash 
would be required to back up his loans. The speculator 
bought in the belief that he could sell at a good premium 
but opportunity never knocked at his door. 





POSITION OF GENERAL MOTOR 6’S. 

When the 6 per cent. General Motors notes were listed 
a financial statement was circulated to show that in the 
six months ended March 31, the company had made a 
gross profit of $3,829,542, from which it could save a net 
profit of $2,482,039. This for half a year is certainly 
large enough to meet yearly interest on these notes of 
$900,000. 

It turns out, however, that this profit represents a fear- 
ful drop in business as compared with 1910. In that 
year the gross profit was $12,426,813, and the net profit 
$9,945,355, or four times as large as it was in the six 
months up to March 31, 1911. The possibility that the 
drop in business may not yet be over probably accounts 
for the fact that the five year 6 per cent. notes of the 
company command a price of only 99. Efforts to sell a 
big block would probably depress the price a few points. 
It is thought, however, that the notes are safe, especially 
as $7,000,000 must be repaid in yearly installments be- 
fore October, 1915, when the balance of the debt be- 
comes due. 





these days it is not a difficult matter to obtain 
bonds yielding approximately 5 per cent., and 
which, in our judgment, combine: 


1. Safety as to principal. 
4. Convertibility into cash. 
3. Opportunity for profit. 
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PUBLIC UTILITIES 





ELECTRICAL RAILWAY PROGRESS. 


The Youngstown & Ohio Takes Its Place Among the Best 
Earners. 

The latest reports of the earnings of the Youngstown 
& Ohio River Railroad Company shows that this system, 
though some freight is moved by steam, is in the class 
with the best equipped high-speed electric railroads 
which now give the same service as steam roads for 
passengers, express matter, mails and freight. ‘There 
are not many electrie lines as yet sufficiently ambitious 
to go fully into competition with the steam roads in all 
branches, but the experience of the Illinois Traction Com- 
pany, the Columbus and Indianapolis system and the 
Central New York roads demonstrates that the high- 
speed electric lines, when properly equipped, are capable 
of giving better service than the steam roads and are bet- 
ter earners. To more properly appreciate the steady 
gain made by the Youngstown & Ohio River system we 
give a comparatively monthly and yearly earnings state- 
ment, which is official, as follows: 


From July 1, 1908 to April 30, 1911. 





Gain over 
1908, 1909, 1910, preced- 
months. months. months. ing year. 
 awisinwewn $9,292.76 $17,908.32 $19,355.21 8% 
ON ae 9,137.12 17,681.60 21,281.01 20% 
September , 9,687.13 18,226.49 21,824. 63 20% 
October ...... 8,940.42 16,689.95 18,886.13 13% 
November 8,905.72 15,863.10 17,395.46 9% 
December 8,993.23 14,891.30 17,339.92 16% 
1909 1910 1911 
January ...... $8,567.65 $13,976.13 $16,920.82 21% 
February ..... 7,743.14 13,169.03 15,866.94 20% 
ee 10,070.61 16,466.07 18,211.80 11% 
EEE. cicscecce Bene 15,797. i3 17,482.36 11% 
De Scesences 13,345.31 16,638.3 19,842.06 19% 
Pe. caiveennad 14,450.50 16,576. $1 Average gain 15% 
Petals. .<« $120,385.35 $193,883.96 


Two years ending ne 30, 1909 and 1910. 
09. June 30,10. Increase. 
Gross earningsS .......... $120, 385. 35 $193, 8383. 36 $73,498.61 
Op. exp., taxes & rentals. 67,637.40 117,762.02 50,124.62 


Net earnings ........... $52,747.95 $76,121.94 $23,373.99 

This record of constant gains for the Y. & O. system is 
being duplicated wherever electric lines, similarly 
equipped, operate in equally rich territory. It augurs a 
still greater development in electrical traction and fore- 
casts the arrival of the time in the no distant future 
when the shorter steam railroads, which are feeders to 
the big trunk lines, must change from steam to elec- 
tricity. Bonds issued by these new lines usually bear 5 
per cent. and net a return of from 5.25 to 5.50 per cent. 
In our opinion these bonds are among the most attractive 
in the market, both from the yield and safety standpoint. 
The Youngstown & Ohio, in addition to serving a rich 
territory, makes the connecting link between the electric 
railways reaching Cleveland on the north and Pittsburg 
& Wheeling on the south. Roads which obtain such trat- 
fic as necessarily flows from such centers are bound to be 
successful and enhance in value. 








AMERICAN CITIES CO., MERGER NOW A FACT. 

The present week has witnessed the consummation of 
the plans formed some time ago for the purchase by 
the new American Cities Company of all the subsidiary 
companies of the American Cities Railway & Light Co., 
and the New Orleans Railway & Light Co., which latter 
was for so many years controlled by the Newman bank- 
ing interests in that city. The new company, as the 
result of the deal, which was brought to a successful 
issue by Bertron, Griscom & Jenks, the New York bank- 
ers, how Owns almost 90 per cent. of the Knoxville Rail- 
way & Light Co., of Knoxville, Tenn.; the Birmingham, 
Ala., Railway Light & Power Co.; the Memphis Street 
Railway; the Little Rock Railway & Electric Company; 
Houston Lighting & Power Co., and 93 per cent. of the 
New Orleans Company’s stock. 
\.The capitalization of the new American Cities Com- 
pany consists of $35,000,000 cumulative 6 per cent. pre- 
ferred stock, of which $20,513,700 is outstanding, $25,- 
000,000 common stock, of which $16,250,100 is out- 
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est on all outstanding bonds. 
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SAFE, SECURE, 6% FIRST 
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TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, 
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standing. The banking syndicate had about $6,500,000 
of the 6 per cent. preferred stock after the various ex- 
changes of stock had taken place, and this has been 
offered to investors at par and interest, together with 
a bonus of 50 per cent. in common stock, and it is said 
the response has been such as to have provided for a 
disposition of practically all of this stock. The com- 
pany also has $11,000,000 authorized collateral trust 
bonds bearing 5 per cent. interest for 6 years and 6 per 
cent. thereafter. There are outstanding $10,000,000 of 
these bonds, $1,000,000 being held as reserve. 


THE CHEAPER LISTED STOCKS. 

A review of a number of common and preferred stocks 
listed on the Stock Exchange which sell just over 
$30 per share reveals an array of securities which, with 
one or two exceptions, have small chance of either en- 
hancement in price or dividends. Indeed, one wonders, 
in the light of present day knowledge, whether these se- 
curities were not put out in the old boom periods in the 
full knowledge that they would never pay the buyers 
any return, and merely represented the ability of the 
promoters to sell these stocks to an eager public, stocks 
which they had themselves obtained for a song or as 
bonuses for flotations of preferred stocks or bonds. 

First we have American Woolen common, selling 
around 32. The scandal over this security, involving the 
retirement of millions of dollars worth of the stock by 
the use of treasury funds, presumably to help some hard 
pressed insiders, is of too recent happening to require 
any detailed mention. Suffice it to say that the Woolen 
Trust’s common stock has little that is tangible back of 
it and the chances are it will have less when the low 
tariff wool bill goes through Congress as it surely will 
ere long. The American Woolen Company is an extreme 
type of the artificially created and tariff fed industries 
that are bound to seek a lower level when the tariff 
props are withdrawn. The stock has fallen steadily to 
lower levels for a year or more. 

Distillers’ Securities stock now selling around 36. These 
shares are a few points lower in price than they were 
in the winter of 1909-1910. The stock pays 2 per cent., 
but there is little likelihood of any betterment in the 
rate. The industry lags more or less. The company’s 
stock is seemingly suffering from ‘‘water,’’ though it 
deals in a stronger product. Were the corn crop to 
prove a partial failure these securities would seek a still 
lower level. 

American Writing Paper preferred shares are quoted 
at about 30 on the Exchange. They have not been listed 
there long and for years kicked about the Curb. The 
dividend of 2 per cent. is being barely earned. There 
has been no appreciation in the price of this stock in 
two years. 

Southern Railway common is a huge mass of capital 
which works ponderously, as befitting its bulky dimen- 
sions. Before the panic of 1907 it sold above 40 and 
during the panic went below 10. It is preceded by the 5 
per cent. preferred stock, which was recently treated to 
the restoration of a dividend of 1 per cent., presumably 
for the quarter, but this was not specifically stated, 
hence holders cannot be sure what the rate will be. The 
Southern Railway, though well managed, is hugely over- 
capitalized and there is nothing to warrant expectations 
of a common stock dividend for years to come. 

Bethlehem Steel common has little to recommend its 
selling price of 32%. It is preceded by a preferred stock 
which pays nothing and is earning little. The company 
is doing better than the big steel companies of similar 
size, but the fixed charges on outstanding notes and 
other obligations preclude the possibility of any advan- 
tage accruing to the common for years to come. Beth- 
lehem Steel at its present price is dear. 

Minneapolis & St. Louis common sells at 31 with a 
preferred issue that has failed to earn the 5% rate 
since 1908 and passed it altogether last year. The 
common stock of this Hawley road has nothing to recom- 
mend it in the present price. 
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Colorado Fuel sells around 35. Why, is a mystery. 
Its market has almost disappeared, though a few years 
ago it was very active as a speculative medium. ‘The 
Gould association killed it, probably. The preferred 
stock, which, of course, comes ahead of the common, is 
68 per cent. in arrears of the cumulative dividend. Fuel 
common may pay a dividend ten years hence, but it is 
doubtful. Were any great quantity of stock to be offered 
the price would probably fall with a thud. 

Missouri, Kansas & Texas, or the “Katy” road, is 
earning about 2 per cent. on its common stock, which 
sells at 37. It has better prospects than any of the 
non-dividend paying stocks we have named, but even 
here dividends are remote. Wabash preferred, at about 
the same price as M. K. & T., is not as good a stock. 
The property is not making any advance and the Pitts- 
burg Terminal affair is likely to result in the Wabash 
losing many millions. The interest on the oustanding 
debenture Bs was recently cut. It might be said that 
the preferred has no dividend prospects whatever. 

Pressed Steel Car is selling at about 37. There is some 
warrant for this price, as even in the depressed year, 
1910, the company earned over 5 per cent. on the com- 
mon. This fiscal year the earnings will show less. ‘The 
possibilities are great, however, in any industrial revival, 
for a return to the big earnings of 10 to 15 per cent. in 
the boom period of 1905-06-07. 

National Railway of Mexico second preferred has a 
small market here. It sells around 32. The bad period 
of the Mexican revolution is all behind it and the outlook 
is one for slow betterment, once a permanent peace is 
assured. 


DULUTH, SOUTH SHORE DEFICITS. 


There seems to be no end to the deficits of Duluth, 
South Shore & Atlantic. From 1906 to 1910 the total 
deficits amounted to almost $1,100,000, and the fiscal 
year just closed will bring the deficits up to over $1,- 
300,000. In face of this the stocks appear almost worth- 
less. There are few of these shares among the public. 
The Canadian Pacific owns nearly all the stock and bonds 
and is rich enough to shoulder the constant losses of this 
railroad, which has a length of 593 miles. 
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THE FUNDING CO.’S DIVIDEND. 


Whence Does It Come? No Light Thrown Upon the 
Subject in the Financial Statement. 


From what source The Funding Co. of America ob- 
tains the money to declare dividends of 10 per cent. per 
annum on its stock must remain a mystery, for there is 
nothing in the semi-annual statement issued by the 
company on July 1, 1911, that throws any light upon 
this important point. 

According to this statement the company has in- 
vested in stocks and bonds $572,750 and in business in- 
vestments of some sort or another $145,500. The re- 
mainder of the $756,977 assets is made up of varying 
items, including $12,895.76 cash on hand and $19,973.37 
in accounts receivable. 

Against this there are liabilities consisting of $665,- 
630 capital stock, 9677 accounts payable, $16,781.50 
reserved for dividends, and the balance, $64,597.98, is 
the surplus. Whether that surplus is real or only 
imaginary, of course is impossible to judge, for the 
financial statement is not audited by any chartered ac- 
countants. Consequently, there is no way of telling 
whether the officers have been conservative in apprais- 
ing the value of the investments the company has made 
with the funds the stockholders have poured into its 
treasury. 

The company has to earn about $35,500 net profits a 
year to pay the 10 per cent. dividend on the $355,000 
capital stock the public holds. The three concerns, the 
Peabody Granite and Concrete Co., the Hudson Yacht and 
Boat Co., and the Mechanical Products Co., in which it 
appears The Funding Co. has invested the bulk of its 
money, are not big projects and none of them startling 
financial successes. Two of them at least, the Peabody 
and the Mechanical Product concerns, are in the process 
of development, so both might be safely set down as 
eating up capital rather than making any profits at 
this stage of the game. As for the Hudson plant, no 
earnings are published. If it were earning large revenues 
then it would stand to reason that the Funding Co. 
would be the last to keep quiet about them, for pub- 
licity would go a great way in attracting the attention 
of conservative investors to its securities, which it may 
be said, is very much absent at the present time. 

Where, then, does the money come from to pay the 
dividends? This is the important question the investor 
ought to have answered intelligently, but on that point 
he receives no enlightenment whatever. In its place the 
president of the company writes generally of many things, 
principally about how bright the outlook is, which, of 
course, is only his own view. A detailed balance sheet 
indicating receipts and disbursements and their nature 
possibly might look more reassuring. 

We learn from another source that the company’s star 
salesman, N. A. Brown, who received his schooling in 
selling wireless stocks, recently resigned and has gone 
into business for himself at 64 Wall street. He is said 
to be planning an investment scheme similar to that of 
the Funding Co. of America. 

A very interesting proposition regarding the Funding 
Co. is its large investments in concerns in which some of 
its directors were formerly interested. What profit did 
they make when they turned their investments over 
to the company? A little more light here also would be 
welcomed. 


LOUISVILLE & NASHVILLE HAS A RISE. 


It is now certain that the last fiscal year will show 14 
per cent. earned on this stock against 17.3 per cent. in 
the preceding year. The recent rise in the price of the 
stock is based on the excellent prospects of a good year 
on account of the cotton crop conditions and the belief 
that an extra dividend distribution will take place at an 
early date. The railroad can easily pay 8 per cent., 
even 9 per cent., and the Atlantic Coast Line, which owns 
a majority of the stock, for which it paid $150 a share, 
can make good use of the money an extra dividend will 
provide. 
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WHAT IS BEHIND GUARANTEED MORTGAGES. 


Another Illustration Proves They Have No Preeminence 
Over Other Good Investments. 


As it has been the practice on the part of some of the 
institutions dealing in guaranteed real estate mortgages 
to hold them up before the public as the most perfect 
form of investments and far superior to any other class 
of securities, they cannot with good grace complain if in 
turn they are criticized. 

The contention of the guarantee companies is, accord- 
ing to their own advertising, that these mortgages do 
not fluctuate in price, because the principal invested in 
them and their income yield are both guaranteed by 
their entire capital and surplus. This fact, it is argued, 
should give these guaranteed mortgages decided prefer- 
ence over listed bonds as the latter are affected whenever 
anything goes wrong in the securities markets. 

In discussing this question, no thought is given to 
the intrinsic merit of the security. A good mortgage, 
whether it is guaranteed or not, is an ideal investment. 
A good bond is no less of the same character. What 
we wish to point out, if such an event occurred as hav- 
ing to make good on the guarantee on all outstanding 
guaranteed mortgages, is the absolute impossibility of 
being able to do it. Consequently such a claim must 
be regarded as somewhat broad. 

Before us lies the semi-annual statement for the first 
part of 1911 of a well known mortgage company which 
reports outstanding $113,956,667 mortgages which it 
has guaranteed. This financial institution has combined 
resources, consisting of capital and surplus of close on 
to $7,000,000. That is the strength behind the guaran- 
teed mortgages, aside from their own relative security. 

Now it is known that no real estate mortgage is ever 
made on a parcel of property at its appraised value. A 
sufficient equity is always left to protect the loan if it 
becomes necessary to foreclose it. The strong financial 
institutions usually loan about 60 per cent. on the ap- 
praised value of the property. Suppose, for the sake of 
theory, some calamity should come to destroy a greater 
part of the value of New York property, wiping out the 
larger part of its value, how far would the $7,000,000 
capital and surplus go in making up the guarantee? We 
are not so foolish as to assume any such possibility. 
Nothing like this is ever likely to occur. What we wish 
to demonstrate, however, is that these institutions, when 
they attempt to convince investors that their guaranteed 
mortgages as a class are incomparable and that there 
are decided disadvantages in other equally good forms 
of investments, they put forth an argument which is 
not free from criticism. By this line of argument they 
are not strengthening their securities in the opinion of 
intelligent investors. In fact each investment, whether 
it be in the form of a real estate mortgage or a bond, 
in the end should stand upon its own merits. It does 
not, or should not need any other support. 





THE NATIONAL BOAT’S SCRIP DIVIDEND. 

The dividend payable on the preferred stock of the 
National Boat and Engine Co., on June 1, was not de- 
clared in cash, but in the form of a certificate for the 
amount of the dividend payable at the option of the 
company. This option might be exercised ten years 
hence were the directors so inclined. 

To placate the stockholders the company claimed the 
money which should have been paid out as a dividend 
could be used at this time more advantageously in the 
business and by doing this larger profits would be made 
possible in the future. 

The National Boat and Engine Co. is the successor of 
the Racine Boat & Manufacturing Co. to which was 
added a number of other pleasure-craft manufacturing 
concerns. The securities were widely exploited as a 


very strong and safe investment. 

The passing of the cash dividend on the preferred 
stock so soon after the merger was effected, will not go 
far to convince investors who bought the stock that the 
representation about the safety of the security was a 
fact. 


Explanations will fail to convince them otherwise. 
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We are offering to net 6%, & small 
block of a First Mortgage bond issue 
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bonds are issued under our plan of serial 
payments and the first installment of 
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was paid promptly. The security for 
these bonds is conservatively valued at 
more than five times the amount of the 
issue. The bonds are guaranteed and 
this guarantee places behind them addi- 
tional assets of nearly twice the amount 
of the issue. We recommend these bonds 
as a conservative investment. 
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% First Mortgage Loans, on improved, irrigated 
lands in the famous Greeley district. Over 21 
years experience. My loans are safe. 


A. M. McCLENAHAN, Greeley, Colorade 


McKINLEY-DARRAGH SHOWING POORER. 

There has been a considerable drop within the last 
six months in the total of cash and ores on hand as of 
June 15, in the accounts of the McKinley-Darragh Sav- 
age Mines Co. The total is but $537,124, compared 
with $869,656, reported for Dec. 31, 1910. This show- 
ing accounts for the sluggishness in the company’s 
shares. The par value of the McKinley-Darragh stock is 
$1 a share. It has for some years closely held around 
this figure, notwithstanding that the company has a 
fair dividend record. Still this, in itself, is not strange, 
for most all the dividend paying Cobalt stocks in recent 
years have shown no special activity. The public paid 
very high prices for the shares of mining companies 
situated in Cobalt when the boom was at its height 
and this weight the market in Cobalt shares has not as 
yet been able to shake off. 











Don’t Risk Your Savings 


in securities you do not know about and that are 
created solely to sell to the uninformed. 


There are plenty of safe, sound bonds, yielding at- 
tractive rates of interest that are within the reach of 
emal!l investors. We would like to tell you about them. 
Tuey are issued in denominations of $100 and $500. 


Write for circular No. 67. 


Beyer & Company 
INVESTMENT BONDS 
52 William Street, New York 
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“SCOTTY” BREAKS OUT AGAIN. 

A story was flashed over the wires from Goldfield, 
Nevada, a few days ago about the reappearance there 
of Death Valley Scotty, with another bundle of money 
to dissipate in high living. It was Scotty who, under 
the guidance of a number of mining promoters inter- 
ested in Nevada ventures, made a spectacular flying trip 
across the continent in a special car, leaving a trail 
behind him of empty champagne bottles and here and 
there, carefully scattered where it would do the most 
good, greenbacks in denominations which grew larger in 
size the further away newspaper reports reached. 

All this was done for the purpose of focusing the 
public’s attention upon the gold there was supposed to 
exist in some of the Nevada mines and to inspire the 
public’s greed to get a share of this wealth. Scotty, 
therefore, was well press agented throughout the country 
but the trip was made too late, for by the time he 
reached New York the boom in Nevada mining stocks 
had already died out. 

The reappearance of this spectacular miner at this 
time inclines us to think another effort is again to be 
made to awaken interest in Nevada mining stocks, 
as he threatens to come to New York City to demons- 
trate to the Great White Way how slow it is when it 
comes to spending a large bank roll with a free hand. 

If Scotty carries only $11,000 with him—the roll he 
is supposed to have flashed, it won’t carry him very far. 
We have spendthrifts right in New York City who spend 
this amount in one evening. 


AUBREY CATCHES ANOTHER SWINDLER. 


California State Mineralogist Arrests the Promoter of 
Hydro Electric Mining Co. 

State Mineralogist Aubrey, who has done such effec- 
tive work in cleaning California of financial swindles, 
has in charge the prosecution of F. W. Ford, the pro- 
moter of the Hydro Electric Co. 

This company had its home office in Phoenix, Arizona, 
and branch offices in the Hellman Building, Los Angeles, 
and San Diego, from which vantage point the campaign 
to sell stock was conducted. The capital stock of the 
company was $5,000,000. 

The prospectus of the company claimed there was over 
$100,000,000 in gold blocked out in the company’s 
French Hill mines and also that the annual output in 
bullion should be $1,460,000, and the actual net earnings 
close to $1,100,000. 

Aubrey investigated these statements through his field 
men and discovered there was not a vestige of truth in 
them. He then arrested the promoter on the charge of 
violating the law recently enacted by California, making 
it a crime to issue a false prospectus. 

Aubrey is a terror to crooked promoters in his state 
and since he has been the State Mineralogist they have 
given his territory a wide berth. 


PLAYS CLEVER TRICK ON CURB BROKERS. 

John F. Mills, a Canadian, took advantage of the Por- 
cupine fire to play a trick on a number of Curb brokers, 
a move that resulted in considerable loss to his victims. 

This man wired one night recently to a number of 
New York brokers to sell for his account 5,000 shares 
of West Dome, 5,000 shares of Vipond, and 1,000 shares 
of Hollinger, and asked that his order be executed 
promptly at the opening of the market, stating that he 
had deposited the stock certificates with the Traders 
Bank of Toronto, as a guarantee of the delivery of the 
stock. 

When some of the Curb brokers who had taken the 
bait called up the Traders Bank, they discovered that 
the stock had not been deposited, and they had been 
executing orders for a stranger who was not there to 
deliver certificates when the time came. The result was 
that the brokers had to cover their stocks and take quite 
a loss. 


It is presumed that Mr. Mills at the same time filed 
buying orders in London or in Toronto, and turned a 
very neat trick by obtaining a line of cheap stocks which 
he later resold in some other market at higher prices. 

This is not a new trick, but an old and familiar one. 
However, it illustrates that not all the suckers are on 
the farms, but that a good many of them may be found 
right in Wall Street. 


UNITED WIRELESS CO. IN ITS LAST THROES. 

The lawyers and too many receivers are now in a 
contest to see which shall get the remnants of the 
United Wireless Co. Half a dozen lawyers and the 
New York receivers and the receiver appointed by the 
Maine court clashed in the Supreme Court in New York 
city last week in an effort to find out just where the 
creditors and the stockholders stood. Each side—five 
lawyers and three receivers—accused the other of all 
sorts of underhand proceedings and it came out that the 
New York receivers had quit paying salaries to the 
operators in the New York offices, with the result that 
these unfortunates were sleeping in the parks at night 
and general disorganization rules. The _ indications 
point to a frittering away of the remaining assets until 
little is left so that no stockholder can now truthfully 
say that he has had a chance from the day the concern’s 
watered stock was offered to him. This stock swindle 
will go down in history of crooked finance as one of the 
zreatest financial games conceived since the days of the 
Credit Mobilier. 


IMPERIAL COPPER CO. IN TROUBLE. 

The financial troubles besetting the Imperial Copper 
Co., which a week ago was placed in receiver’s hands, 
did not break unexpectedly. They have been expected 
for some time. The Imperial Copper UCo.’s properties 
are located near Tuscan, Arizona. The company is one 
of half a dozen corporations controlled and promoted 
by the Development Co. of New York. Late last June 
two lots of securities issued by the latter company, hav- 
ing an aggregate face value of nearly $2,000,000, were 
sold at auction for $125,000, indicating at the time a 
none too robust condition. What brought about the 
petition for the appointment of a receiver for the Im- 
perial Copper Co. was the default by the company on 
the interest on its bonds which fell due on July 1. Ef- 
forts will now be made to reorganize the company. 





6% Net Guaranteed 


The ability to distinguish the reliable from 
the sucditable securities offered to the 
public must be acquired by thorough ex- 

erience in financial matters. Few people 

ave the opportunity to obtain this ex- 
perience, and the most prudent plan for 
the average individual is to select an 
investment such as our Secured 6% Cer- 
tificates, which are furnished by a sound 
financial institution whose methods are 
known to be conservative. These Certifi- 
cates are not only guaranteed by the Com- 
pany, but are independently secured by 
First Mortgages on improved real estate. 











Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 


COMPUTING TABULATING CO. MAKES ITS BOW. 


The Computing Tabulating & Recording Company of 
America, which is made up of a merger of the four 
leading time-recording and tabulating device manufac- 
turing companies of America, appeared in the arena of 
finance this week with a capital of $7,000,000 6 per 
cent. gold bonds running for 30 years and $10,500,000 
in stock. There is only one class of stock. The com- 
pany is made up of a combination of the Computing 
Scale Company of America, the Bundy Manufacturing 
Company of Endicott, N. Y., the International Time 
Recording Company, also of Endicott, and the Tabulat- 
ing Company, of Washington, D. C. The bonds were 
underwritten by a syndicate of New York bankers and 
the stock was exchanged for the stock of the various 
companies included in the combination. Some old and 
conservative banking houses were included in the un- 
derwriting syndicate. It is stated on behalf of the 
underwriters that an audit company which was set to 
work on the books has reported that the plants of the 
new company are now earning at the rate of $950,000 
per annum, which is more than twice the amount of 
the interest on the bonds and equivalent to 5 per cent. 
on the stock, after the payment of the interest on the 
bonds. The audit company also reported that at the 
rate of increase in earnings in the last 5 years the earn- 
ings by 1913 would be $1,900,000, or 14 per cent. on 
the stock, after the payment of interest on the bonds. 
The bonds are quoted at 90 and the stock 65 bid and 80 
asked. Small dealings have taken place in the stock. 
The company’s chairman of the Board of Directors is 
ex-Congressman George W. Fairchild. 





DISTRIBUTING REPUBLIC RY. & LIGHT. 


An active campaign is on in the eastern market to 
distribute the stocks of the Republic Railway & Light 
Company, the Myron T. Herrick concern, which was 
recently incorporated to merge 28 public utilities operat- 
ing in and between Western Pennsylvania and Eastern 
Ohio industrial cities, including the large steel manu- 
facturing city of Youngstown, O. Considerable pre- 
ferred stock has been sold in New York, Providence, 
R. I., Boston, and other New England cities. A bonus 
of 60 per cent. in common goes with the preferred. 
On the occasion of the flotation of the Federal Light 
& Traction Company, the common stock bonus given 
was 80 per cent., and the American Power & Light bonus 
of common stock with the preferred was also 80 per 
cent. The latest earnings of the combined properties 
indicate that the preferred stock, dividend on the $5,- 
200,000 outstanding, is being earned with from 2% 
to 3 per cent. applicable to the common stock. The 
common outstanding totals $6,360,000 of the $7,500,000 
authorized. 


PLUM FOR SEEDING MACHINE HOLDERS. 


American Seeding Machine stock, whose steady ad- 
vance since a year ago has from time to time been noted 
in this column, has risen to 80, a new high price, since 
the declaration of the extra dividend. The hardening 
of the shares since the extra distribution was ordered 
has suggested that something more besides additional 
profits to shareholders is in prospect. Rumors persist 
that the company is to be absorbed by the International 
Harvester Company, but this has been denied. Fine 
crops in territory where the company does its heaviest 
business has been a bull factor. 


PACIFIC MAIL’S FUTURE NOT BRIGHT. 

The small advance in the price of this stock which 
the last few days have brought is probably due to opera- 
tions of a little pool. There is no other explanation. 
The business of the company has not improved nor is 
there any chance for a ship subsidy at this session of 
Congress. 


Miss. River Pr.Com. and Pfd. Penna. Water & Pewer 
Standard Gas and Electric Com. and Pfd. 


BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 
NEW YORK BOSTON 


30 Broad Street 50 Congress Street 
Private telephones between New York and Boston. 





CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


60 Wall Street NEW YORK 


BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 


PROMPT AND CAREFUL EXECUTION 
of orders in all securities dealt in upon the 


OUTSIDE MARKET 


Quotation furnished on request. Correspondence invited. 


Harold Dickerson, *2 SOADWAY. NEW YORK, 


I OFFER 
RAILWAY POSTAL CLERKS’ INVESTMENT 
ASSOCIATION First Mortgage 7% Trust Bonds 
at 105 and accrued interest 
Ask for descriptive circular 
W. M. RICHARDS 
336 American Central Life Building, Indianapolis, Ind. 


Phone 495 John 
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8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Eleet; 
Companies and GUARANTEED as to principal an 


interest. 
A. H. BICKMORE & CO,, Bankers 


80 PINE STREET, NEW YORE 











Telephone 2817 Recter 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


Established 1864 








E. S. BAILEY, 66 Broadway, New York City 
A Sane, Safe Investment 
REAL ESTATE FIRST LIEN 


7” 
Mortgages 


On personally inspected North Central Texas farms and 
city property. 20 years without loss to any client. One 
client writes: ‘‘I must express to you gentlemen my apprecia- 
tion of your fidelity in safeguarding my interests. Out of ap- 
proximately $400,000.00 you have invested for me, first and 
last, I have never had a loss on either principal or interest.” 
We collect interest and principal and remit in New York Ex- 
change without charge. 

Write for list, information and references. 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP, 
Vice Prest. & Gen'l Mgr. 
212-13 Ft. Worth Nat'l Bank FT. WORTH, TEXAS 




























































ema ast rac nse asada 








Rhielt -ad 
Stat 


CTE Py 44 


me 
72) 


i eat ais 


on = 


= 


_ 


oes 


Syste 


> MF - a 
TS Pky : 
Se ee) See 


Samer a. 


12 THE FINANCIAL WORLD. 


July 22, 1911. 








~ rarer a 


Published Saturdays by The Guenther Publishing Co. 
LOUIS GUENTHER, Pres.-Treas., M. G. VINCENT, Secy. 

18 Broadway, New York. Chicago Office, 109 Randolph &t. 
Phone 1626-27 Broad. Phone 882 Central. 


LOUIS GUENTHER, Managing Editor 
EDWIN J. JONES, Associate Editor. 


== 


SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.60 a 
year; $2.50 for six months, and for foreign countries, Five 
Dollars a year; $3.00 for six months; 12 cents a single 
copy. 

All subscriptions payable in advance. 

THB FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its cir- 
culation books to advertisers for investigation. 

If you should change your address be sure to notify us at once, 
giving old address, together with new address. In this way 
all annoyances caused by failure to recelve THN FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

News Dealers supplied through The American News Company. 














= 





New York anp Cuicaco, SaturpAy, JULY 22 
EEE os = 


(Free Advice Only for Subscribers 


POSTAGH MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of the Finan- 
cial orlé to secure an expression of opinion on any 
investment in whieh they are interested or which they 
wish te make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful te ite sub- 
seribers as it is possible to be. However, this privile 
ie confined strictly to subseribers. Subscribers can 6 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to ORieago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 




















The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and witli con- 
tinue to do 80, confident in its belief that as long as it clings to 
thig ideal it can count upon the support of the investing pubdlio. 


IS THE ERIE HELPED ALONG? 

Since the Canadian Pacific has seen fit to officially 
announce that ‘“‘neither itself nor any of its allied com- 
panies has at any time been negotiating for control or 
interest in or working agreement in the Erie’’—the 
upward movement in the shares has come to a halt. This 
denial mentions only that no negotiations by the com- 
panies have gone on. It does not follow, however, that 
such negotiations have not taken place between indi- 
viduals having intimate relations with the two railroads. 

It is now claimed by the boomers of the Erie shares, 
that the advance was simply due to the better earnings 
and that the First National Bank interests are loading 
up with the stocks in the expectation that the two pre- 
ferred issues will go on a dividend basis at an early 
date while the common stock will see dividends two 
years from now. 

In connection with the greatly improved earnings of 
the Erie, the Boston News Bureau recently called atten- 
tion to the fact that in the five months ending May, 
shipments of hard coal from the Pennsylvania anthracite 
districts increased 1,680,000 tons, of which 525,000 
tons, or 31 per cent. was credited to the Erie and that 
in May, Erie’s anthracite shipments increased 35.1 per 
cent., while such shippers as Lehigh Valley Railway, 
Lackawanna, Jersey Central, Pennsylvania and Delaware 
& Hudson increased not more than 13.8 per cent. in 
any one case and as low as 2.3 per cent. As J. P. Mor- 
gan & Co. dominate all these coalers, the Boston News 
Bureau plainly suggests the possibility that all other 
traffic in the Erie territory may be “padded” in favor 








A Secure Investment 
Netting 4.80% 


We own and offer at a price to net 4.80% a first 
mortgage underlying 444 % bond of a prosperous 

ublic utility company operating in one of the 
argest cities in the United States. These bonds 
mature August Ist, 1921, more than twenty years 
before the company’s franchises expire; and the 
ty wy ome earnings of the property covered 

y this issue are about five times the interest re- 
quirements. We will be glad to furnish upon re- 
quest detailed information concerning this in- 
vestment, 

Ask for Circular $-215. 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fh Acme fends Leche O80 
Sth Avenue & 43d Street 33 Lombard Streat, E. C. 


Capital and Surplus, - $23,000,000 
Deposits - - - - = 163,000,000 





of the Erie. The Canadian Pacific people may have 
found that it was a railroad that had been helped out 
that was to be offered to them. 

This may be mere guess-work, but it looks as if just 
now the Erie were being aided at the expense of the 
other railroads in its territory, so as to be in good shape 
for new financing. The house of Morgan is known to 
not only hold quite large blocks of the Erie bonds, but 
two years ago it also paid the coupons of a number of 
Erie bonds, when this railroad was not yet in good 
shape. A new bond issue in shape of more convertibles 
will not only recompense J. P. Morgan & Co., but also 
provide for the additional capital of which the railroad is 
badly in need. How dividends can be paid on the pre 
ferred shares, when the Erie needs all it can lay hands 
on for its upbuilding, is something the ordinary mind 
cannot comprehend. 





THE CEMENT INDUSTRY PARALYZED. 


Only a few years back the promoters of cement propo- 
sitions were heralding broadcast throughout the land 
the enormous profits investors were assured of if they 
would put money in such enterprises. There was not a 
state in the Union in which there was not either one 
or a number of these plants projected, or promoters 
working among monied people to induce them to join in 
such propositions located in nearby states. 

It was easy for these promoters to figure out where 
big profits were to be made. But the business they ex- 
pected failed to materialize. The number of new plants 
which sprang up with almost the rapidity of mushrooms, 
each strenuously after business, soon cut out all the 
profits there were in the industry. Some of these plants 
even took orders at a loss so as to keep their shops run- 
ning, not having succeeded in selling all the stock they 
had in their treasuries. 

If the money investors have lost in cement stocks 
within the past few years were available to put into a 
monument made out of cement to remind them of their 
foolishness, that monument would be larger in dimen- 
sions than a half dozen Pyramids combined and higher 
than twelve Washington monuments, one placed above 
another. 


BOND NOTES. 

The City of Ashland, Ohio, will offer a small issue of 
$2,800 5 per cent. bonds for the purpose of improving 
Diamond Alley. 

Ozark, Ala., will receive bids for an issue of $15,000 
5 per cent. 20-year bonds, the proceeds of which are to 
be used for the purpose of improving its sewerage sys- 
tem. The bonds are in denomination of $1,000. Bids 
should be addressed to the Mayor. 
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POOR OLD MISSOURI PACIFICO. 

This railroad now occupies in the Western field the 
same position the Erie used to occupy in the Eastern 
field, namely, of being the most distressed and rundown 
railroad in its territory. It took the Erie many, many 
years to live down the pillaging of the elder Gould 
and it looks as if it will take the Missouri Pacific just 
as much time to recover from the management of Jay 
Gould and son. It is true that the management is now 
in the hands of Mr. Bush, who has entirely a free hand, 
but the best doctor cannot accomplish the impossible. 

The earnings statement for May and the first eleven 
months of the 1911 fiscal year shows in what distress the 
railroad’s business is: 


1911. 1910 Ine. ec. 
Ie aa $4,345,859 $4,310,239 $35,620 ...... 
MOE Ricackssdcdewn'ss 462.609 eC ee $732,000 
11 months gross... 48,647,497 48,795,127 ..... 147,630 
NOE Gicsdseteeiicos 11,289,321 14,194,011  ..... 2,904,690 


One might be inclined to think a decrease of $732,00U 
in net in May alone impossible after the continuous 
decreases of former months had he not these figures in 
black and white before him. 

The Missouri Pacific closed its fiscal year 1910 with a 
balance of $2,759,411 for its shareholders, which was 
equal to 3.31 per cent. on the stock. Since then not 
only has its net earnings tremendously decreased, but 
also the income from the many stocks the Goulds dumped 
into the Missouri Pacific’s treasury at high prices. The 
principal source of revenue of this character were the 
dividends from the preferred stock of the Denver & 
Rio Grande. Now that this dividend has also ceased it 
means a loss in income of at least a million dollars 
a year. It looks as if the 1911 fiscal year which has 
brought a drop of almost $3,000,000 in net earnings 
from operation alone, will close with a deficit of a mii- 
lion or so, with the poor prospects that the new fiscal 
year will bring any change, for the agricultural outlook 
in Missouri is discouraging. If Mr. Bush, who is now 
absolute master of the Missouri Pacific management, 
can save the railroad, then he will be hailed as a worker 
in miracles, able to achieve the almost impossible. 


VENTURA OIL DEVELOPMENT CO.’S TROUBLES. 

The Ventura Oil Development Co., one of the Lincoln 
Mortgage & Loan Co.’s oil promotions, whose stock was 
originally sold for 10 cents a share, is already in troubled 
financial waters. The directors have called upon the 
stockholders for an assessment of three cents a share. 
This assessment is equal to nearly one-third the amount 
the stock cost the shareholders. 

Under the laws of California, the directors are empow- 
ered, without having their action ratified by the stock- 
holders, to levy an assessment. If not paid, the stock 
of the shareholder may be sold at public auction. About 
this feature of the corporation law of California pro- 
moters say nothing in their printed literature. The 
stockholders usually find this out later and of course it 
is not an agreeable surprise. 

Under this law, the directors are empowered to keep 
On assessing until, in the end, they can assess the stock- 
holders out of their property. In the case of the Ven- 
tura property there is hardly any likelihood that its con- 
dition will be much improved, even if the assessment 
on all the stock outstanding be paid. Part of the money 
is to be used to pay a claim of the Lincoln Mortgage & 
Loan Co. 

This concern has handled many California oil ventures, 
but we have still to learn that any one of their proposi- 
tions have been successful (for the stockholders). The 
company originally brought out the stock of the Cali- 
fornia Consolidated Oil Co., Rear Admiral Bob Evans’ 
company, and did it in such a flamboyant manner, as 
to force the doughty sea dog to request them to parade 
his name less as the company’s principal asset, and the 
Prospects of the enterprise more. 

Admiral Bob Evans is also likely to discover it a much 
easier task to command a battleship fleet than to pilot 
an oil company safely into the port of financial success. 
This is a hard job. 


























$100 BONDS 


Our offering of bonds in small denominations to the investor of 
limited means has met with suecess sufficient to warrant the establish- 
ment of a special department in all of our offices, which is at the dis- 
posal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1000 denomir:tions in the 
same iseue of bonds. 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘'$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 





CHICAGO PHILADELPHIA 
First National Bank Bldg. Real fatate cast Bldg. 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 











Security— Yield—Marketability 


Should be considered in buying bonds for investment 


Circular on request 


COGGESHALL & HICKS 
115 BROADWAY BANKERS NEW Y@RE 


Ist Mortgage 5% Gold Bond 


Secured by property of a replacement value almost double 
amount bonds outstanding. Earnings equal to double in- 
terest charges on issue. Tax free New York and Pennsylvania. 


Price to yield 5.20 % 


W. C. LANGLEY & CO., Bankers 


10 Wall Street 219 White Buildi 
NEW YORK BUFFALO, N. Y. 








WRITE FOR IT TODAY 


Complete Review (in booklet form and illustrated) of 
the companies owned and operated by the 


Cities Service Co. 


This comprehensive and interesting booklet sent (free) 
to investors upon request 


CLAUDE MEEKER 


Specialist in Cities Service Co. Stocks COLUMBUS, OHIO 


Do You Want Your 
Money Io Earn 5% 


To be amply secured at all times from 
possibility of loss— 

And to be where you can get it on de- 
mand any time you may need it— 

You can open an account with this com- 
pany with any amount from $25 to $5000— 
You can add to it at your convenience—or 
withdraw as you wish— 

It will earn 5 per cent.*for every day 
that tt is in our hands— 

It will be amply protected by first mort- 
gages on improved real estate and will be in 
the hands of an institution that in 16 years 
has never been a day late in the payment of 
either principal or interest— 


Ask for the booklet 
telling all about it. 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Bldg., Baltimore, Md. 
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ALTON, CLOVER LEAF AND THE PUBLIC. 

When the Toledo, St. Louis & Western bought from 
the Rock Island a majority of the stock of the Alton it 
paid for it with an issue of collateral 4 per cent. bonds 
of $6,480,000, Series A, which mature Aug. 1917, and 
$5,087,000, Series B, bonds paying 2 per cent. until 
1912 and 4 per cent. until 1917, the years of maturity. 

As long as the Alton paid dividends or, rather, divi- 
dends could be squeezed out of this railroad by starving 
the property, everything went all right. Now that no 
dividends are paid, where will the Toledo, St. Louis «& 
Western get the money to pay the interest on those 
collateral bonds? It is believed that the trust deed pro- 
vides for a return of the stock to the Rock Island in 
case interest should default. The Rock Island crowd 
will then again have to try their hand on the Alton. 

It is not a little to the credit of the investing public 
that it was not caught in the great Chicago & Alton 
reorganization. Only the _ railroads’ shareholders, 
into whose treasuries the over-watered Alton shares were 
dumped, have suffered. None of the above-mentioned 
collateral bonds are in the market, for nobody wants 
them. That very little of the Alton stock is among the 
public can be judged by the fact that no trade in these 
shares has taken place since the dividends on the pre- 
ferred stock was also passed. 


“A SQUARE DEAL” FOR ONLY ONE. 

In an appeal to the investor to buy stock in his factory 
enterprises, M. W. Savage, the Minneapolis promoter, 
puts forth as his principal argument the battle-scarred 
reason that every stockholder of a corporation can in- 
fluence a certain volume of business. This he assumes 
to be ‘‘A Square Deal.” 

Why an investor should stake his money on such a 
foolish argument is, of course, a proposition which will 
want for a more intelligent explanation than vouchsafed 
by Mr. Savage. If experience can be considered a good 
judge to go by investors should hesitate risking their 
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You Investigate Us 
We Investigate the Security 
First Mortgage Farm Loans to yield 6% 


Our facilities are adequate for making a thorough investigation of the actua 
security involved in these mortgages. We will furnish you with facilities for 
investigating us, our financial responsibility and qualifications for doing 
this business for you. We offer for your selection, a stock of $400,000 of 
Farm Mortgages in amounts of $300 to . Each of these mortgages has 
our personal inspection, each mortgage has our own money invested in it and 
each loan will have our supervision during its period of investment, thus re- 
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Our klet ‘‘E’’ describes fully our method of doing this business and wil! 
be sent to prospective investors free of charge. 


WELLS & DICKEY COMPANY 


Established 1878 Minneapolis, Minn. Cap, & Surp. $700,000 








money in propositions based on the idea that their 
mutual interest will alone develop enough business to 
earn large dividends. 3 

It is a strange coincidence that most publicly exploited 
ventures on this co-operative idea have all gone under. 
The reasons for this failure were that the promoters 
behind them were no longer interested in their projects 
after finishing selling stock. 

Mr. Savage should give weightier reasons than those 
he exploits before any intelligent investor should place 
any faith in the future of his enterprises. 


BY THE WAY. 

The last time President Ripley of the Atchison uttered 
his pessimistic remarks about crops and industrial con- 
ditions, Atchison common stock went up 15 points. Is 
history likely to repeat itself, following Mr. Ripley’s 
recent gloomy utterance? 


There is talk that the Fruit Trust has discovered a 
process for making cloth for women’s dresses out of 
the fibre of banana skins. These dresses, when made, 
will probably be the kind that one may slip on easily. 
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$100 and $200 7% Ten Year 


Real Estate 


Gold Bonds 


Principal and interest guaranteed by the United States and 
Mexican Trust Company, with resources of $2,500,000. 
Interest payable at the American Exchange National Bank, 
New York City, January 1st and July Ist. Retired by draw- 
ing from sinking fund at 102. Commerce Trust Company, 


Kansas City, 


issouri, trustee under mortgage. 


Value of 


the real estate more than twice the entire issue of bonds. 
Total of issue, $300,000. Price, Par and Accrued Interest. 


Subscriptions received by 


United States and Mexican Trust Company 


at any of its offices 


United States and Mexican Trust Bldg. 
KANSAS CITY, MO. 


Pinners Hall, 8 and 9 Austin Friars 
LONDON, E. C., ENGLAND 


Singer Building, NEW YORK CITY 
(Represented by the Metropolis Finance Company ) 


United States and Mexican Trust Bldg. 
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THE ALASKA COAL LANDS DECISION. 
A Western Subscriber Does Not Agree With the Views 
We Have Expressed, 

Capt. W. E. Pedrick, former president of the Western 
Anthracite Coal & Coke Company, writes The Financial 
World, hoping, as he says, to illustrate what he believes 
to be the evils of the Forest Reserve policy of the 
Government in its relation to the coal operations on the 
public domain: 

Editor, The Financial World: 

With reference to an editorial in The Financial World 
of July 1, on the Alaska coal land decision, I address this 
communication to the editor personally, not expecting its 
publication, being so directly opposed to the honest convic- 
tions of the writer of the editorial, as with many editors 
of Eastern papers on this fast waning fad of conservation, 
so little understood in the East. 

You say: “The decision of Secretary Fisher of the De- 
partment of the Interior disallowing all the Cunningham 
coal claims in Alaska, will be accepted by the country with 
satisfaction and a fitting rebuke to the somewhat dark- 
lantern methods used in the attempt to gobble up these 
properties, now owned by the people of these United 
States.” 

This sentiment, so generally promulgated by Roosevelt’s 
and Pinchot’s conservation press-bureau with millions of 
dollars wrongfully obtained from the Department of Agri- 
culture, and voiced by editors of the Eastern states who 
were, and are today practically unacquainted with the real 
conditions of the situation is now vaporized into a myth, 
and no longer a pertinent or practical subject for discus- 
sion. 

As for the people of these United States whose interests 
lie West of the Missouri River, this decision of Secretary 
Fisher is by no means acceptable to them, nor will it be to 
this generation. While it may be supposed to apply to 
Alaska alone, it drives nails into the coffins where have 
lain the corpses of new coal mining enterprises of every 
state West of the Missouri River since Roosevelt issued his 
Russian edict of June 1906, that has throttled every indus- 
trial enterprise on the public domain. The Cunningham 
claim of 6,000 acres is but a drop in the bucket to the 
many, many thousands of acres of coal lands in Colorado 
alone, now locked and sealed by the “rules and regulations” 
of the Forest Reserve Bureau mainly. 

When the Supreme Court gives a satisfactory solution 
of this question, the men of the West with capital and en- 
ergy will enter and develop Alaska’s coal measures, not the 
Guggenheims and Morgan alone, but the men who have dis- 
covered and exploited the coal measures of the Rocky 
Mountain States and territories. 

The people of the great West are now taking up this 
question earnestly. In the Puget Sound country the sub- 
ject is one of constant agitation. The governors of near- 
by states are heartily in accord with Governor Shafroth 
of Colorado who has called a Public Lands Convention at 
Denver, Sept. 28, 29, 30 to adopt measures that will relieve 
the public domain from the Roosevelt-Pinchot cancer. In 
the State of Washington in the Cascade Range between 
Tacoma on the West and North Yakima on the East, lie 
7,000 acres of as fine Anthracite coal as Alaska can produce. 
It has taken years of honest labor and thousands of money 
for the claimants to discover, open up and exploit these 
coal measures. The method of entry was all in accordance 
with the Revised Statutes, and the rules and regulations of 
the United States Land Office; the money paid into the land 
office in December, 1906 and accepted. This was followed 
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by Roosevelt placing a cloud of Forest Reserves over the 
property, with Pinchot’s sleuths filing objections, and re- 


ports, derogatory to the claims, year after year into the 
Land Office, until the owners have become tired of waiting 
for these patents and their patience exhausted. And many 
of them are poor. The Government has got their money 
and kept it. No charges of fraud or irregularities have 
been made but a firm blockade against the development. 
Had the Roosevelt venom been withheld, this anthracite 
coal would today be supplying the markets of the Pacific 
Coast at half the present price of coal, without going to 
Alaska at all, while the anthracite of Colorado would be 
supplying Omaha, Kansas City and all Missouri points, now 
brought from Pennsylvania. As with this situation in the 
States of Washington and Colorado the same obtains in 
the states west of the Missouri River that yield bituminous 
coal. 

Let us go back almost within my memory to the Wurts 
Brothers syndicate and their Delaware and Hudson coal 
operations in Pennsylvania. First the purchase of anthra- 
cite coal lands on Lackawanna Creek at Carbondale, Pa., 
at $4.00 per acre, from Lord John Russell of England; the 
opening up of horizontal veins of coal; a narrow guage in- 
cline plane and gravity railroad to Honesdale, Pa., with 
cars of four tons to the Delaware and Hudson Canal, thence 
by canal to Roundout on the Hudson River, and to New 
York at low prices to compete with hickory wood being 
used in the palatial residences of Beekman Street. 

What was this but a great monopoly enjoyed by the 
Delaware and Hudson, and enjoyed by this Wurts syndicate, 
and its successors for 30 years until the advent of the Penn- 
Sylvania Coal Company and Delaware, Lackawanna & 
Western mines, and railroads as competitors, followed in 
time by the others now occupying the anthracite field. 

And so it will be with Alaska. There is plenty of coal 
there, a hundred times the acreage of the Cunningham 
claims with plenty of outlets which no bugbear of Morgan- 
Guggenheims control. 

In a desire to be absolutely impartial in the discussion 
of this burning question The Financial World publishes 
Captain W. E. Pedrick’s very interesting letter without, 
however, endorsing all his views. 
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SELECTED BONDS 


MICHIGAN CENTRAL DEBENTURE 4s. 

These debentures, of which the total authorized issue 
of $25,000,000 is outstanding and which mature in 1929, 
are a safe investment, as they are preceded only by a 
small mortgage consisting of $14,000,000 3% per cent. 
bonds. The 4 per cent. debentures have a good market. 
Their lowest price of record was 89 and their highest 
93%. They are now selling around 92%. 


PERE MARQUETTE REFUNDING 4s. 

This bond has gone down to 69 on account of the ex- 
tremely poor earnings this year. They have decreased 
over 40 per cent. In the first eleven months of the fiscal 
year just closed the net earnings amounted to only $2,- 
848,826 against $4,444,466 in the corresponding eleven 
months of the preceding fiscal year. The entire author- 
ized issue is $50,000,000, but only $10,106,000 have been 
floated so far. April 24, 1911, the price was 75. There 
is a poor market for this bond, which is no better than 
the 4 per cent. refunding bond of the Iowa Central or 
Minneapolis & St. Louis commanding approximately the 
same price. 


SOUTHERN PACIFIC CONVERTIBLE 4s. 

These bonds, to which at the time of their issue in 
1909 shareholders were given the right to subscribe at 
96, are now selling around 99%. The total issue 
amounts to $82,000,000 to run 20 years, if not called in 
before, which can only occur after March 1, 1914, and at 
the price of 105. The bond is convertible into cOmmon 
stock at 130 for the stock until June 1, 1919. This 
gives the bond great speculative value, as owing to the 
growth of the Southern Pacific the stock is liable to go 
on a 7 per cent. dividend basis, in which case it ought 
to command a price well above 130. There are almost 
daily transactions in this bond in good blocks. 





UNION PACIFIC CONVERTIBLE 4s. 

Of this $75,000,000 issue of 1907 only $36,834,850 
is now outstanding. This shows that more than one 
half of these bonds have been converted into stock. 
Fhese bonds were issued at 90. Their present price is 
a little over 109%. They are due July, 1927, and con- 
vertible at par prior to July 1, 1917, into common stock 
at 175. It is figured out, for example, that with a price of 
190 for the stock, the price of the bonds ought to be 
around 106 per cent. But the bond price has of late been 
about two points above conversion parity, and as a rea- 
son for this is given a desire to prevent increase in the 
outstanding stock for the present, so that such new stock 
may not flood the market. The bond, outside of its safety 
as an obligation of the Union Pacific, represents a six 
years’ call on Union Pacific common stock at 175, which 
may turn out a valuable right. In speculative circles 
there has been of late a great deal of talk about a re- 
adjustment of Union Pacific finances by segregation of 
the investment assets in such a way as to issue for the 
present Union Pacific stock two securities of lower prices, 
one to represent the railroad and the other the invest- 
ments of the company. Such a segregation would not be 
possible as long as the convertible bond represents a call 
on the stock in its present form. The convertible bonds 
would have to be called in at 10214, which can be done 
on any interest day, July 1 or Jan 1, on 90 days’ notice. 
In case it should come to the calling in of the bonds a 
price above the calling price of 102% would appear too 
high. 


AMERICAN AGRICULTURAL CHEMICAL 5s. 

This is a first mortgage of a total outstanding issue 
of $7,490,000 and an authorized issue of $12,000,000. 
However, no further bonds above $7,490,000 can be sold 
unless the surplus earnings for the preceding year were 
at least double the interest on the outstanding bonds. 
No dividends are paid on the $16,991,300 common stock, 
but 6 per cent. is paid on the $19,013,400 preferred 
stock. While the bond is safe, yet it is selling at 102, 


a rather high price for an industrial bond. This bond 
is not better or safer than that of the Virginia-Carolina 
Chemical Co., selling at a little above par. 


AMERICAN ICE SECURITIES DEBENTURE 6s, 

Efforts have been made to advance these bonds, of 
which $2,897,580 are outstanding, maturing in 1925, to- 
gether with the stock on account of the good business 
the company is doing this year—which is estimated to 
exceed last year’s business by 20 per cent. The lowest 
price of this bond which is actually only a debenture or 
note, was 58 March 10, 1908—tthe highest price was 94, 
March 28, 1906. When the boosters of the stock marked 
the price up to 25, this bond sold at 78, from which it 
has receded again to 77. The bond, on account of its 
high rate of interest, small total issue and low price, 
represents a fair gamble, and appeals only to people 
willing to take chances. 


THE AMERICAN TOBACCO 4s AND 6s. 

What is to become of the $53,813,480 outstanding 6 
per cent, debentures and the $51,354,100 4 per cent. de- 
bentures in case of dissolution? This has become only 
a question of six months. These bonds are not secured 
by any special assets. They are no mortgage. The 
company in order to go out of business, as directed by 
the U. S. Supreme Court, must, however, first pdy off 
its debts. They cannot remain in their present shape. 
The 6 per cent. bonds will have to be paid off at par 
and so the 4 per cents. As the 6 per cent. are selling 
around 105, the holders will lose the premium, while 
the holders of the 4 per cent, which sell 12 points under 
par, will make that difference. The Tobacco Trust has 
not yet indicated what it is going to do with these bonds. 
It may be entirely at sea itself over this problem, and 
rely on the Court to show it a way out of the complica- 
tion. Maybe the constituent companies will have to bor- 
row money to pay off pro rata the debts of the holding 
company or that they may jointly pledge their assets 
for some new security to represent the present 6 per 
cent. and 4 per cent. bonds. From a purely speculative 
point, the 4 per cent. bonds appear the only attractive 
ones of the present tobacco trust. 


CENTRAL LEATHER 5Bs. 

This bond, of which $36,764,150 is outstanding, sells 
rather high, at 99%, for a bond of its kind. Almost 
every day transactions are recorded, but there seem to 
be efforts to distribute this bond. The industry is not 
one of great stability. Bonds of at least equal, if not 
better, character can be bought for less. 


LACKAWANNA STEEL 5s OF 1950. 

This bond has in the last few days become quite ac- 
tive at falling prices. April 6, 1911, it sold at 88%; 
June 2, 1911, at 86, and now it is selling around 82. 
The bond is actually only a second mortgage, although 
for a better impression on investors it is called a ‘‘new 
first consolidated mortgage.’’ It is preceded by a first 
mortgage of $15,000,000 5 per cent. bonds, which ma- 
ture 1923, and are selling around 93%. The second mort- 
gage consists of $35,000,000, of which only $10,000,000 
is issued, which are called Series A. Of the balance, 
$15,000,000 is intended to take up the first mortgage 
of equal amount in 1923 and the $10,000,000 is ‘‘for 
future use.”” The bond which was issued in 1910 of- 
fers little attraction, as the issue is not closed and 
the security is preceded by a good-sized first mortgage. 
What has knocked the prices down from 86 to 82 was 
the extremely poor earnings statement for the quarter 
ended June 30, showing that the surplus after interest, 
sinking fund and depreciation was only $71,843 against 
$1,108,036 in the same period of 1910—which means 
a decrease of $1,036,193 in profits. For the entire first 
half of this year the decrease in net profits amounted 
to $1,586,406. In normal years the surplus was quite 
substantial. It amounted to $2,300,000 in 1909 and 
$4,220,007 in 1910. This goes to show that in good 
years the company’s bonds are good, but a little shaky 
in poor times. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to July 
21, the time of going to press. 


STRONG FORCES ON THE BULL SIDE. 

The favorable developments of the week in a stock 
market sense were taken full advantage of by the power- 
ful bull forces working for the rise and on the most 
active day stocks, especially those of the leading rail- 
roads, were put up smartly. In midweek, however, the 
program was rudely interrupted by the intervention of 
the disturbing complications over the New York Sub- 
ways, and the market was disposed to halt and quiet 
down. 

There would appear to be full warrant for the better- 
ment in prices and the improvement in tone and senti- 
ment because of the notable improvement in crop condi- 
tions the country over. The fore part of the week 
witnessed the total rout and flight of the crop destroyers, 
this being evidenced by the sharp fall in grain prices, 
following good rains over the West, Northwest and 
Southwest and in the cotton belt. The sensational 
collapse of the cotton clique was hailed with delight 
on the Stock Exchange and stocks were advanced sharply 
on the showing of a cotton crop in excess of 14,000,000 
bales, and relief from drought in the West. 

With our granaries now promising to overflow and 
with possibly almost more cotton than we will know 
what to do with, conditions would seem to be ripe for 
the return of optimism and the rejuvenation of trade 
and the revival of industry everywhere. Money seems 
abundant, no great uneasiness has been felt with respect 
to the activities of the various Congressional committees 
investigating the Steel and Sugar Trusts, Congress is 
about to adjourn after it shall have passed the Reci- 
procity Bill for freer trade with Canada, and the posi- 
tion of the railroads, by reason of the crop betterment 
noted, is much more promising with respect to future 
earnings than in many months. In short, there seems 
on the surface to be nothing that could be cited as 
legitimately checking a broad move toward improvement. 

Nevertheless, there is more or less hesitation in high 
quarters to acknowledge that the way is wholly clear 
for the starting up at the old pace. We believe there 
are two factors which must be taken into consideration 
before arriving at a just estimate of actual conditions 
and these are the fact that labor was not liquidated at 
all through the dull and depressed period, and the cost 
of living has not come down to the extent expected. The 
stock market may be taking account of these two im- 
portant and still pending questions and it may ignore 
them altogether. Also the rise we have had in the last 
six months to a new high average for the year, may 
have been a process of discounting the actual clarifica- 
tion of the situation. If this be so, it would not sur- 
prise some students of finance to witness a break in 
prices before a resumption of the general upward move- 
ment. The general opinion appears to be, however, 
that the present upward trend is meant to continue with- 
out any important setback and until there has been a 
greater distribution of stocks than there appears to have 
been accomplished up to this time. 


THE SITUATION ON FRIDAY. 

The market was dull but strong until the last hour 
when the whole list “became animated and ended strong 
with Union Pacific and Canadian Pacific making new high 
prices for the year. The other rails and leading indus- 
trials were strong in sympathy. There were renewed 
reports of the segregation of assets to account for the 
strength in Union Pacific. Crop reports were in the 
main favorable. There was little news or gossip afloat 
and the day was accounted a rather dull one. 





BALTIMORE & OHIO. 

Now that the June statement is out and the total 
earnings of the last fiscal year are known, it becomes evi- 
dent on what thin basis the 6 per cent. dividend of the 
common stock rests. The payment of the 6 per cent. 
dividend in 1908 when only 5.10 per cent. was earned 
on the stock and now again, when the net of the year 
has decreased $3,644,700 leaves for the stock only a 
margin of safety of less than 1 per cent. may turn out 
fatally. It is doubtful whether the 6 per cent. dividend 
would have been paid, had it not been guaranteed to 
German bankers, with whom large blocks of the stock 
have been lodged. With constantly growing fixed 
charges, which have increased about 15 per cent. since 
1906, there would have to take place a veritable busi- 
ness boom to enable the railroad to maintain its present 
dividend. 

NORFOLK & WESTERN. 

In the fiscal year just ended this railroad will show 
about 10 per cent. earned on the common stock against 
11.59 per cent. in the previous year. This is certainly 
a fair showing. As the railroad has earned 50 per cent. 
over the 5 per cent common stock dividend even In 1908 
which was one of the poorest years for our railroads, 
the outcome of the last fiscal year proves the strong 
position of this property as a dividend earner. The earn- 
ings of this railroad on its common stock in the last six 
years were as follows: 1906, 9.75 per cent.; 1907, 9.02 
per cent.; 1908, 7.15 per cent.; 1909, 8.66 per cent.; 
1910, 11.59 per cent. and 1911 (estimated) 10 per cent. 
This explains the great strength of the stock, It is be- 
lieved that it will be one of the first eastern stocks to get 
a higher dividend as soon as the industrial situation 
improves. As the Pennsylvania owns a controlling in- 
terest, there is little of the stock in the market. At the 
same time it ought however to be kept in mind that Oct. 
13, 1910 an increase in the common stock, of which 
$73,000,000 is outstanding now, to $150,000,000 has 
been authorized and also a convertible bond issue of 
$50,000,000. Steps to issue more stock will probably 
be taken as soon as market conditions permit. To help 
the marketing of the new stock, the common stock divi- 
dend may be raised to 6 per cent. 


READING. 

In 1912 dividends on the three different issues of 
Reading stock will be paid quarterly instead of semi- 
annually. On the surface seemingly, this change was 
made to help the rich pool in its plan of distributing 
the stock, which even conceding everything claimed for 
this security, is hanging around a price altogether un- 
justified. At ruling quotations the stock nets only 3.75 
per cent. Reading is kept at a price just as Tennessee 
Coal & Iron was kept around 164, when it was not worth 
50. That the coal trust in face of the activities of 
the government, will finally collapse, is quite possible. 
It is therefore only natural that the rich pool, which con- 
trols the stock, should begin to think of getting out of it 
at the highest possible prices. 


ST. LOUIS & SAN FRANCISCO. 

Repeated efforts have been made of late to create a 
bull movement in the second preferred shares of this 
railroad and it has been successful to a certain extent as 
the price has been advanced from 43 to 46. But this 
movement based on good earnings—the last fiscal year 
will show an increase of a million dollars in net—has 
failed to attract any large following. On the $5,000,000 
first preferred, now selling around 68, 4 per cent. is paid, 
but no dividends on the second preferred. On this issue, 
of which about $16,000,000 is outstanding, a dividend 
could be paid now, as the net earnings after payment of 
charges and 4 per cent. on the first preferred issue will 
be equal to about 10 per cent. on thhe second preferred. 
The 4 per cent. dividend will probably be resumed soon. 
The dividend on the stock was passed in 1905. As the 
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syadieate Which has taker the property out of the hands 
of the Roek Island coterie, has now al] the common 
stock, a dividend on the second preferred stock will 
probably be followed by efforts to create a market for 
the common stock. That the last fiscal year has closed 
with a good increase, is to a certain extent due to cur- 
tailment in expenditure for maintenance. The action 
of the shares is evidence of efforts to put them up at the 
first favorable occasion. 


soo. 

The eleventh month of the 1911 fiscal year brought a 
further decrease of $240,476 in net which makes the 
total decrease for the first eleven months $3,024,551 
which is equal to 15 per cent. on the common stock on 
which 7 per cent. is paid. From July 1, 1910 to May 31, 
1911 the net earnings reveal the tremendous drop from 
$8,345,167 to $5,320,615. Less than one half of the 7 
per cent. paid on the common stock has been earned. 
Yet this stock sells almost as high as the common stock 
of the Chicago & Northwestern which has earned more 
than its 7 per cent. dividend. The only explanation of 
this market riddle is that inasmuch as the rich pool in 
Canadian Pacific has not yet been able to cash in profits 
and a drop in Soo, which is controlled by the Canadian 
Pacific, would hurt the chances of the pool, it has to 
give all possible support to the shares. 


SOUTHERN PACIFIC. 

The fiscal year just ended will probably show 4 de- 
crease of over $4,000,000 in net earnings, which would 
be equal to a loss of about 1% per cent. on the common 
stock, on which 12.99 per cent. was earned in the pre- 
ceding fiscal year. Earnings of 11% per cent. on the 
stock means still a fine income, yet the drop is not an 
encouraging sign. Whether this decrease was due to 
losses of the Mexican lines or to the general depression 
in business in our country only the detailed yearly re- 
port, which will not be given out until late in fall, will 
show. Anyhow hope of a better dividend is just now 
without foundation and as the stock is selling almost as 
high as Pennsylvania, although its floating supply is 
pretty large, the ruling price under prevailing conditions 
appears to be high enough. 


SOUTHERN RAILWAY. 

The rise in the common stock is due to the excellent 
cotton crop prospects, which mean prosperity to the 
South in whose transportation business the Southern 
Railway occupies a dominant position. A good cotton 
crop and this year’s cotton crop promises to be a record 
breaker, means for the South not only lots of new 
money but also a further great development in its indus- 
trial progress. Yet around 33 the common stock of 
which $120,000,000 is outstanding, discounts a great 
deal of the good things that are in store for the South. 
Manipulation may again put the stock up to 40 and 
above as was the case a few years ago, but the physical 
condition of this great railroad system is poor and it 
will take millions to improve it. The earnings will 
have to supply these millions as it will not be easy to 
raise them by new bond issues. For this reason divi- 
dends on the common stock are a matter of a remote 
future. The common stock at ruling prices appears 
therefore high enough. 


TEXAS & PACIFIC. 

This railroad is another exhibit of what a railroad 
management under Gould means. The last fiscal year 
will show a decrease of at least $600,000 in net earn- 
ings. The fiscal year will close with a deficit of about 
$150,000. A good cotton crop may help the railroad a 
little, but it will require a different management to make 
something out of the property. The loss in net in the last 
fiscal year becomes the more conspicuous when it is taken 
into consideration that all other Texas railroads have 
done very well this year. The Missouri, Kansas & Texas 
will show an increase in net of about $900,000 and the 
Kansas City Southern one of over $300,000. 
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UNION PACIFIC. 

That this 10 per cent. stock is selling 55 points under 
Canadian Pacific, although there is at present no doubt 
about the continuance of the 10 per cent. dividend is, 
of course, due partly to the unfavorable speculative con- 
ditions for our home rails and partly to the big decrease 
in the railroad’s gross and net earnings. The decrease 
in net in the last fiscal year will probably amount to 
over $4,000,000. To more than superficial students of 
our stock market, it looks as if the business expansion 
of the Union Pacific has met with a halt and that this 
is due to the opening of the Pacific Coast extension of 
the Chicago, Milwaukee & St. Paul and to that of the 
Western Pacific to San Francisco. These two new Pacific 
Coast lines seem to get away with a good deal of the 
business that used to go to the Union Pacific. It may 
take a few years until the Union Pacific can recover 
the ground now contested by the new lines. This is 
probably the reason that makes speculative investors 
hesitate about the future of the Union Pacific. 


THE INDUSTRIALS 


AMERICAN CAN. 

The preferred stock is maintained around 86, which 
is a high price for a stock on which only 5 per cent. is 
paid at.present and the outlook for payment of the back 
dividends or an increase in the dividend to 7 per cent. 
is poor. The company has been adjudicated to pay to 
the Vulcan Detinning Co., the amount of $677,312 for 
infringement on the latter’s patent for detinning. Yet 
Can Preferred is kept around its high price by mere 
manipulation. The company is under control of the 
Reid interests—a crowd known for its stock manipula- 
tion tactics and able to keep the price up even if the 
preferred dividend should be reduced. The same Reid 
once within a few minutes put up the price of Rock 
Island common from 50 to 81 by wash sales and other 
tricks and knows how to manufacture stocks and stock 
prices. The public takes no interest in the Can shares, 
having in the past been bitten too often and too merci- 
lessly. 








DISTILLERS’ SECURITIES. 

High corn prices will hit the Whiskey Trust hard. It 
looks as if another poor year is in store for the com- 
pany unless all present fears for the corn crop turn out 
unfounded. Last year the company did better than in 
any year since 1907 as the better prices of the stock and 
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ponds reflected the improved position. The continuance 
of the 2% dividend is, hewever, considered safe. 


NATIONAL LEAD. 

From what The Financial World ean learn from cor- 
respondents living in the states where the bulk of the 
flax seed is raised, we are likely to have, if present in- 
dications do not change radically, a bumper crop this 
year. Such a harvest in flax ought to mean much to 
the National Lead Co., for the principal reason the Presi- 
dent of the company gave when the directors reduced 
the dividend was the abnormally high cost of flax. A 
big crop, therefore, should reduce the cost of the com- 
pany’s principal raw product. But this is a prospect 
only at the present moment. The company will hardly 
venture an increase in the dividend until this prospect 
becomes a certainty. For that reason it is needless to 
expect a better rate until some time early in the coming 
year. The stock, however, is likely to begin to discount 
such a possibility months before it takes place. Such 
is nearly always the :ase. 


REPUBLIO IRON & STEEL. 

This steel concern has probably not gained much by 
starting the price-cutting in the industry. If so, it was 
not due to the failure of lower prices to stimulate busi- 
ness but to the hesitancy of customers on account of crop 
uncertainties. The excellent cotton crop the South is 
almost sure to have, ought to bring this company, which 
serves a good deal of the Southern demand, good bus!- 
ness. The common stock has dropped to near 30, which 
is due more to the sickness of J. W. Gates who is sup- 
posed to be a large holder of the stock of the company, 
than to prevailing conditions. A decided change in the 
industry is liable to help the shares of this company a 
good deal—provided the death of J. W. Gates should not 
bring liquidation from his estate. 


TWIN CITY RAPID TRANSIT. 

Both the gross and the net earnings of this traction 
company of Minneapolis and St. Paul continue to grow 
and it is probable that the current fiscal year will show 
net earnings on the common stock now paying 6 per 
cent. of over 11 per cent. This stock may be soon in 
line for a 7 per cent. dividend. It is considered one of 
the best traction stocks in the country. 


U. S. RUBBER. 

The latest explanation of the strength of Rubber 
common is that a reorganization is planned which will 
remove all objections to the claim tnat the company 
is a trust. The speculative element assumes that such a 
reorganization is liable to redound to the benefit of the 
common stock. If not, then a little manipulation of the 
stock helps at least to make a little profit in these days 
of very restricted and almost exasperating market con- 
ditions. 

U. S. STEEL. 

Next week the earnings of the Steel Corporation for 
the quarter ended June 30 will be made known. Until 
that time the net earnings will remain only guesswork. 
In speculative circles, which are favoring a rise in the 
price it is asserted that earnings for the last quarter will 
amount to about $28,500,000, which will mean an in- 
crease of about $5,000,000 above the net of the preceding 
quarter. This is, however, a very sanguine estimate. 
It is true that the business has improved in the last few 
weeks, but owing to the cut in the prices of many steel 
products, the profits have been smaller on a larger vol- 
ume of business. With economical and political uncer- 
tainties before us, the present price of Steel common 
reflects all that is promising in the industrial situation. 


VIRGINIA-CAROLINA CHEMICAL. 

With the declaration of the 3 per cent. dividend on 
the common stock temporary uncertainties have ceased 
and insiders who had unloaded at prices between 60 
and 70 and also gone short of the stock at those prices, 
have begun to buy back. This has given the stock 
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strength at prices around 58. What may from now on 
help the stock is the good cotton crop situation, as the 
company has always prospered in years of good cotton 
crops. There is, however, so much manipulation going 
on in the stock as to make it undesirable for conserva- 
tive people to dabble in it. 


THE FLORIDA LAND FRAUDS. 
Charges Against the New South Farm and Home Co, 
Again Draw Attention To Such Schemes. 

A suit was started last week in Chicago by a mis- 
guided investor against The New South Farm and Home 
Co. in which charges of fraud are made by the plaintiff, 
who is a woman. 

Some months ago The Financial World published a 
story relating how this company sold land from $5 an 
acre upward which cost it very little. 

Since then the Department of Justice has begun an 
investigation into some of these Florida land schemes 
and has unearthed facts which indicate that some of 
them are as bare faced swindles as can be imagined and 
it would not prove at all surprising if as a result of 
this investigation some fraud orders were issued very 
soon and criminal proceedings started against the pro- 
moters. 

In the suit against the New South Farm and Home 
Co. it is set forth that the company owns two tracts of 
land, one of 80,000 acres known as the Palatka Florida 
tract, and the other of 55,000 acres the Burbank-Ocala 
tract, all of which land did not cost the company more 
than 10 cents an acre. This land was retailed to in- 
vestors at prices averaging $5 an acre and upward. It 
was further represented that this land was capable of 
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producing three crops a year on which a net income of 
at least $1,000 an acre could be made for life when the 
facts were that the bulk of this land was swamps and 
covered by small lakes and consequently worthless. 

Ben Leven, President of The Ben Leven Advertising 
Agency, which had charge of this concern’s advertising, 
characterizes the suit as a blackmailing proposition. 
Few, however, will believe him. Leven has more than 
a small interest in this land selling scheme. Naturally, 
he wishes to make light of the suit. But the truth is 
there have been no more bare-faced fakes floated in the 
past few years than these Florida land schemes. 

It is a far fetched contention to claim land bought for 
a few cents an acre and retailed at a profit from 10,000 
to 20,000 per cent. can be classed as a legitimate busi- 
ness. Such a practice is fraudulent in the fullest sense 
of the term. 





NOTES OF BOND SALES. 

Rocky Mt., Va., will receive sealed bids until July 25 
for $50,000 serial bonds, bearing 5% per cent. interest, 
for the purpose of providing a water and lighting plant. 

Ligonier, Pa., will sell $18,000 4% per cent. bonds 
maturing in 1941. Bids will be received until Aug. 1. 

Harris County, of which the City of Houston, Tex., is 
the county seat, will offer for sale on August 1, at the 
office of the County Judge, in the City of Houston, $1,- 
250,000 4% per cent. bonds, the proceeds to be used for 
the Harris County Ship Channel Navigation District. 
A certified check for one per cent. of the amount of the 
bonds bid for must accompany each bid, and must be 
addressed to C. G. Pilot, Chairman Navigation Board, 
City of Houston, Tex. 

Cypress Creek Drainage District of Arkansas will 
shortly offer an issue of $300,000 bonds. Bids will be 
received by V. MacCammon, President of the District, 
whose offices are at Arkansas City, Ark. The proceeds 
will be used to drain over 300,000 acres. 

Glendale, Southern California, has voted an issue of 
$40,000 5 per cent., 40 year serial bonds for additional 
school buildings. The County of Los Angeles is sponsor 
for the bonds. The announcement of the bids will 
appear in The Financial World. 

Redondo Beach City, County of Los Angeles, has voted 
a bond issue of $75,000 5 per cent., 30 year serial bonds 
for increased school facilities. Legal notice of the 
sale of the bonds will appear in The Financial World. 

Jefferson County, O., will build a tuberculosis hospital 
and to finance the structure will issue $35,000 4 per cent. 
serial bonds which will be sold on July 28, by the County 
Commissioners at Steubenville. 

Clarksdale, Miss., will sell $60,000 5 per cent. water, 
light and sewer bonds on July 25. They will mature 
in twenty years. 

Shelton, Fairfield County, Conn., will open bids en 
July 25 for $100,000 4% per cent. bonds for funding 
ana school house purposes. 





KANSAS BARS FAKE SECURITIES. 
Follows Massachusetts By Passing Law to Protect In- 
vestors. 

Bleeding Kansas again has blood in her eye, but this 
time only for dealers in gold bricks. The state legis- 
lature recently passed a law which went into effect this 
month, calling for a very strict supervision over all 
securities offered either publicly or privately within the 
borders of the state. 

For years Kansas has contributed on the average of 
about $5,000,000 a year for investments which in the 
end turned out worthless. Kansas no longer intends to 
do this. Hereafter when a promoter has any securities 
to offer Kansas people he will have to prove to the State 
Banking Commissioner that they are legitimate and the 
business his corporation is doing must be open to in- 
vestigation by the state authorities whenever such a de- 
mand is made. 

Heavy fines and severe prison penalties are provided 
by the statute where fraud or the misapplication of 
funds have been proven. 
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Dealers in securities residing in the state, whether 
transacting business as a corporation, co-partnership or 
as individuals are compelled to take out state licenses 
and this applies also to agents of concerns located in 
other states but soliciting business in Kansas. 

Kansas intends to do everything within constitutional 
limits to conserve the accumulated capital of her citi- 
zens. In this she is acting wisely. Every dollar the 
state loses in wealth through fraudulent securities robs 
her of that much capital which she could use to develop 
her natural and legitimate resources. 

The Atchison Globe’s famous slogan: ‘‘What’s the 
matter with Kansas’ received in the new law another 
vindication. There’s nothing the matter with Kansas. 
The state is showing a good many of the more conser- 
vative Eastern states that she is not backward as they 
are in safeguarding her citizens from all kinds of invest- 
ment fakes. 


THAT POOR, MALIGNED ICE MAN. 

In a public appeal for a square deal against the 
charges of extortion during the recent hot spell brought 
by practically the entire press of New York City, Wesley 
M. Oler, the head of the American Ice Securities Com- 
pany calls attention to the fact that although nearly $15,- 
000,000 in cash has been invested in the company, not 
enough in dividends have been paid to net the share- 
holders a return as large as that received from New York 
city bonds. This alone, in Mr. Oler’s opinion, proves 
there could have been no extortion. It is a slim excuse. 
If the Ice Trust has not paid larger returns to its stock- 
holders, it was not because the company was not receiv- 
ing a fair price for its product. It is receiving a high 
price for ice. The inability to pay a good return on 
its capital is primarily due to the enormous over capi- 
talization with which the proposition is burdened. Nor 
are the small dividends any justification for penalizing 
the public. 


UNITED RICO AGAIN ON ITS FEET. 

It is announced that the reorganization plan proposed 
last spring for the United Rico Mines Co. has been agreed 
upon by the majority of the stockholders and has been 
made effective. This will be virtually the third effort 
made to accomplish something with this property. If 
this attempt fails the proposition might as well be aban- 
doned as a hopeless case for the shareholders will hardly 
come again to the rescue. There comes a time when 
patience ceases to be a virtue, especially when it is fre- 
quently at the expense of the pocket book. 
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PITTSBURGH, PA., July 18, 1911. 


TO THE STOCKHOLDERS OF THE 
Westinghouse Electric and Manufacturing Company 


In view of the circular, dated ns | 15, 1911, issued by Mr. Charles J. Canda, who was a member of the Stockhold- 
ers Committee of 1908, I now feel called upon to state to the stockholders that in my opinion it is advisable that 
the following steps should be taken in order to protect their interests and to secure an early resumption of the pay- 
ment of dividends on the common stock, viz.: 

. The four directors to be elected at the annual meeting on the 26th instant should be independent nominees and 
representatives of the stockholders, who will feel that they have no interests to serve or consider, directly or in- 
directly, except those of the company and its stockholders, and who can devote the necessary time to its affairs. 

. The two vacancies practically existing at the present time by reason of the resignation of Mr. Richard Dela- 
field and the illness and incapacity of Mr. Charles A. Moore should be filled at the annual meeting and not reserved for 
subsequent action by the board. As there are sixteen directors, the election at the present time of six directors to 
represent the stockholders should ensure a change of policy and management. 

. An independent Stockholders Committee should be appointed at the annual meeting, with powers and instruc- 
tions fully to investigate the management of the company and its finances since the reorganization in 1908, to ascer- 
tain whether the large cash working capital then principally supplied by the stockholders has been duly conserved, to 
examine the officers and records and books of account of the company, and to report promptly the result of such investi- 
gation at an adjourned meeting of the stockholders. I believe that such an investigation, if thorough and impartial 
would be of greatest aid to the stockholders in determining their future action, and would tend to prevent waste of 
corporate assets and expensive litigation. I have repeatedly but unsuccessfully urged the directors to have such an 
investigation made. 

4. The Board of Directors should be readjusted so as to be more representative of the stockholders’ interests. 
The by-laws should be amended at this annual meeting in order to dispense with the present Proxy Committee, which 
does not represent the stockholders, but was organized in the interest of creditors. The provision for such a commit- 
tee, I am advised, is not authorized by the laws of Pennsylvania. The provision for the classification of directors 
sheuld also be amended at this annual meeting so that the stockholders may elect a majority of the board at any 
annual election. As the by-laws now stand, it may take three years for the stockholders to elect a majority of the 
board to represent them and manage the company in their interest. While due representation on the board may be 
accorded to present creditors whenever deemed necessary, the whole control and management should not be left with 
the representatives of past creditors and kept indefinitely in their hands. With the exception of myself and a few 
other members of the board, the directors hold comparatively little stock, and were all originally nominated by and 
to represent creditors. 

I am profoundly convinced that the recent policy and management of the company have been ill-advised and detri- 
mental, that the rights and just expectations of the stockholders have been disregarded, and that a change of policy 
and management is imperative. As I am the largest individual stockholder, and more largely and vitally interested 
as a stockholder than any other individual or group of individuals, it is not only my interest, but, I_ believe, my duty 
to urge the stockholders, whether of preferre@ or common stock, to send their proxies, as requested in Mr. Canda'’s 
circular, to the end that their interests may be adequately protected and safeguarded. 

The remedy is with the stockholders, and it is fer them to decide whether they will make the necessary changes. 
All proxies are revocable, and the latest in date will control. 

New York, July 20, 1911. 


Referring to the circular dated Pittsburgh, July 18th, 1911, and issued in answer to the above, by Mr. Joseph Ww. 
_—— and other members of the Merchandise Creditors Committee of 1908, I now call attention to the following 
acts: : 

On the reorganization in 1908, the Company received, principally confributed by stockholders...... $17,756,975 

The surplus profits of the business for the year ending March 31, 1910, were..........cceceeeeeeees re ttetty 

$25,698,744 





The surplus profits for the year ending March 31, 1911, were 
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added to the cash resources taken over from the Receiver. 

In the meantime, the funded debt of the Company has been reduced by $3,626,064. 

This week the Company actually has on deposit in various banks the sum of over $6,700,000, of which $3,150,000 
is deposited in banks and trust companies in the City of New York. One per cent. on the common stock would require 
about $350,000, that is, about five per cent. of the cash on deposit, and future payments of one per cent. quarterly 
can be made out of current earnings, as pointed out in Mr. Canda’s circular of July 15, 1911. 

It must be remembered that the Merchandise Creditors Committee invited stockholders and creditors to make cash 
contributions and to subscribe for new stock at par in a circular dated April 6, 1908, in which, among other things, it 
was stated as follows: 

“If this _ meets—as it is confidently expected it will—with the general approval of the creditors, the 
Company will be practically freed from floating debt and provision will have been made for all cash require- 
ments for a period of five years, with every reasonable prospect of the payment of dividends, at the rate of 
six per cent. per annum, upon the ae stock. .. . A careful estimate shows that under reasonably 
favorable conditions the Company should, during the next five years, earn sufficient to pay all its fixed charges, 
seven per cent. (7%) per annum on the preferred stock, six per cent. (6%) per annum on its entire issue of 
assenting stock (amounting to about $34,000,000 when this plan is effective), and create an annual surplus of 
at least $1,000,000. From figures submitted by the accountants, this estimate would seem to be conservetive.” 

The reasonable prospects then contemplated and the conservative estimates then made have been fully realized; 
yet no dividends whatever upon the assenting (common) stock have been declared. At two separate meetings of the 
Board of Directors, I moved that a dividend of one per cent. quarterly on the common stock should be declared because 
(1) it had been more than earned, (2) ample funds were on hand to pay it, and (3) the good faith and business honor 
of the Company had been pledged as part of the plan of reorganization to pay such dividends if and when earned. 

The above circular of the Merchandise Creditors Committee was issued with full knowledge of the condition of 
the Company in 1908 and of its past record. Otherwise, these gentlemen would not, of course, have ventured to urge 
and recommend stockholders and creditors to invest in new stock at par. Instead of paying dividends on the common 
stock, however, the policy has been to write down assets and to risk the funds in new extensions and new ventures. 
Some of such ventures I believe to be unwise, if not improvident. As I wrote the directors on June 9th: “I have made 
every possible effort to have the Company begin the payment of dividends on its assenting stock. It must be perfectly 
obvious that dividends will be long deferred if the Company is to continue to invest its cash resources and surplus 
earnings in such a manner as to leave nothing available for dividends on its assenting stock.” Notwithstanding the 
drastic writing down of over $11,000,000 for alleged depreciation in the last two years, the book or asset value of the 


stock still remains fully 115 per cent. 
It is proper that I shoul 


at the time they were amended I declared that I would not be bound by them. 
challenge the propriety and wisdom of continuing any longer the classification of directors and the 


state that I never voted for the amendment of the by-laws as they now stand, and that 


I am, therefore, at possess liberty to 


roxy Committee, 


particularly in view of the refusal of the directors, notwithstanding ample earnings and ample funds on hand, to pay 
reasonable dividends on the common stoek of the Company as promised at the time of the reorganization. 


GEO. 


WESTINGHOUSE 





DIVIDENDS 





FEDERAL SUGAR REFINING 
OMPANY 

New York, July 2ist, 1911. 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the Preferred Shares of 
the Federal Sugar Refining Company will be paid 
on July Sist, 1911, to the stockholders of record 
as they appear at the close of business July 28th, 

1911. The Transfer Books will not be closed. 

A. H. PLATT, Secretary. 


-_ 

THE GUANAJUATO POWER & 
ELECTRIC COMPANY. 
Hagerman Building, Colorado Springs, Colorado. 
PREFERRED DIVIDEND NO. 12. 

A dividend of one and one-half per cent. (1%%) 
upon the preferred stock of this Company has 
been declared, payable August 1, 1911, to stock- 
holders of record on the books of the Company 

on that date. 

The transfer books will be closed on July 
20th, 1911, and reopen om August 2, 1911. 

LEONARD 5B. CURTIS, Treasurer. 








INDEPENDENT. 
The Financial World, New York City. 
I fully appreciate the independence 
and truthfulness constantly shown in 
your paper. 


Mrs. Ada M. Buxton. 
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JULIUS KAYSER & CoO. 
New York, July 14, 1911. 

The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the First Pre- 
ferred Stock and of one and three-quarters per 
cent. (1%%) on the Second Preferred Stock of this 
Company has been declared, payable August lst, 
1911, to Stockholders of record at the close of 
business on July 25th, 1911. 

The books of this Company will be closed for 
the transfer of shares of the First Preferred Stock 
and of the Second Preferred Stock of this Com- 
pany from the close of business July 25th, 1911, 
to the opening of business, August ist, 1911. 

Dividend checks will be forwarded by Standard 
Trust Company of New York. 

EDWIN 8S. BAYER, Treasurer. 


THE McCRUM-HOWELL COMPANY, 
New York—Chivago. 
29TH CONSECUTIVE PREFERRED SsTOCK 
DIVIDEND. 

The quarterly dividend of one and_ three- 
fourths per cent. on the Preferred Stock of the 
company has been declared payable August Ist, 
1911, to Preferred Stockholders of record at the 
close of business July 22nd, 1911. Books close 
at 3 P. M. Saturday, July 22nd, 1911, and reopen 
Wednesday, August 2nd, 1911. 

L. PRESTON GATES, Ass’t. Treasurer. 





NEW YORK, ONTARIO & WESTERN 
RAILWAY COMPANY. 
New York, July 6, 1911. 

The Board of Directors of the New York, Ontario 
& Western Railway Company have declared a 
dividend of two (2) per cent. upon the Common 
Stock, payable on August l14th, 1911, to stoock- 
holders of record on July 29th, 1911. 

The Transfer Books will be closed at twelve 
o'clock noon on July 29th, 1911, and reopened at 
ten o’clock A. M. on August 15th, 1911. 

R. D. RICKARD, Secretary. 





PACIFIC GAS AND ELECTRIC Co. 
A meeting of the Board of Directors has been 
called for 3.00 P. M., July 3ist, 1911, for the 
purpose of declaring a dividend (No. 22) of $1.56 
per share upon the Preferred Capital Stock of this 
Company, for the quarter ending July Sist, 1911, 
payable on August 15th, 1911, to stockholders 
of record, at 3.00 o’clock P. M., July Sist, 1911. 
The Transfer Books will not close and owners 
desiring checks payable to themselves should 
have stock certificates issued in their own names 
on or before the last-mentioned date. Checks for 
the dividend will be mailed. 


Secretary of the Pacific Gas and Electric Company. 
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Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 





Announces the opening, via 
Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 


New York 
Telephone 5545 Broad 











NEW YORK STOCKS 


July 21, 1911. 
Rig 








Low Close 
row em Oopper...... - 68% 69 
VF ¢ SSS eee 59 59 59 
ve ARP RREEREET 544% 58% 54% 
Am Can pf.................. 86% 8 8 
Am Oar P................... 578% 67% 5 
PPIs cau. ccdccccceccace 57% «2567 57 
m H L...... ae. 5 5 
Am ice Secs o 24 24 
Me BE, on. cocucucas -. 43 43 + 
PRE, 6s seaghed. iceds ba 79% 79% 78% 
«a. 2 eee 107 107 107 
PE Ga. dans edeersedscun 118% *118 118% 
MPEP ss ccshansscabad 187% 186% 1868 
SE MB cicctccnesercceus 95% 95% 95 
thet Sees Usedacwecdedhs t 113% 118% 113% 
NSS G08 dbcacéwdas 103% 108% 103 
At City Line................ 131% 13172 181% 
Balt & Ohio............. v9 109 109% 
Beth Steel . 







ovend 82% 382% 32% 


Brooklyn RT. 84% 83% 83% 


Oanadian Pacific..... 


-247 by} 
Cen Leather............ ... 30% aor 245% 
Ohes & Ohio............ -. 82% 82% 327 
cnc vncssascocs 148%, 148% 148% 
Onl Penn as Secccecsscccccse 123% 123 128% 

ee ee é « 1 be 

SL Red videclaracs seie a7* 146% 120% 
ahi agedéecs ae aie ; oe 
Den & R Gr pe ccececncesceses 


Erie Ist pf..... 
Gen Electric 
Gt North ~~ 
@N O ctfs.. 


coos sevecces 158K 
Book asiund................. 32% ‘ase 132 
Rock Island pf...... ........ 66 65 66 
southern - ~ 9a ebscecsedese 124% 128% 12 
South Ry Oo........... -coe. 83% 83 33 
Tomas Pacific..... ‘eceeee 20% 29% 2 








BOSTON STOCKS 





July 21, 1911. 
Vaigh Low 


American Telephone.. 
American Woollen pf.. 








AMOCPICAN ZINC. .....-.cesecessceees 
a COBUITION ..0...-226 seeececees 
Copper Range Consolidated . oesees 61 61 
East Butte Mining,...........,..-+, 14 14 
Pranklin Mining............00+ «++ 1 il 
p ane Con. Mining.. o © 8% 
‘Mase ¢ TED nccccerececscceueseceess os ossy" 95 
Miami Méning..............+« ececcee 2 21% 
Nevada Oon Mining.. ose BO 19 
New Eng Telephone. 145% 145 
Rorth Butte Mining. & 88 
Shannon Miming................++++ 10 10% 
boar Fruit.. eoce Sey 196 
nited Shoe Machinery ... cose OP 50 
Utah Copper Mining..........-.++++ 49% 49% 





EASTERN SECURITIES. 


These quotations furnished by Frederic H. Hatch 
Co., New York ry Boston. 





Pay Bid Ask 
American Glue com ....... 4Ma&N 113 115 
American Glue es eocccsece 8 F&A “154 158 
Boston & Prov. R. R...... 10 J-Q 295 46300 
Butte Elec & pow ma cece 5 J-Q 7% #687 
Butte Elec & Power..... 7 we 118 
Columbian Nat Lite. ececece 7 &A 106 115 
Conn. River Pewer com... — —— 27 «630 
Conn. River R. R........... 10 Ja&J 265 275 
Duluth Bdison Elec pfd.... 6 J-Q 84s BB 
Li ~~ a peenarcece 7 F-Q 123 «125 
Nilee-Bement-: pid ... 6 F-Q % 103 
Norwi & Worcester RR 6 J-Q 210 «216 
Gas & Biec com... 8 Q-M 104 = 108 
Oklahoma Gas & Elec pfd. 7 Q-J 98 100 
Providence-Wor. R R...... 10 Q-M 265 276 
Regal GED sccccesescce 7 QJ se 99 
U. 8S. Emvelope com....... —e— 3s © 
U. 8. Envelope pfd ....... 7M&S8S 114 1g 
U. 8. Finishing com...... 4 5-Q 92 
U. 8S. Finishing pfd........ 6 J&D 106 110 
Waltham Watch pfd ...... 7 JI-Q 114 117 
Waltham Watch com ......— —— 29 = 32 
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NEW LOANS 


BONDS FOR SALE 


Notice ig hereby given by the County 
Commissioners of Escambia County, 
Florida, that they will receive bids for 
the purchase of $180,000 of 4%% coupon 
bonds of Escambia County, Florida, at 
the office of the Clerk of the Circuit 
Court of Escambia County, Florida, on 
Tuesday, the 15th day of August, 1911, 
at 10 a. m. The amount of bonds 
hereby offered to be sold are $180,000 
of bonds to be issued by Escambia 
County, Florida, and bear interest at 
the rate of 4%% per annum. The said 
bonds are in denomination of $500 each, 
and numbered consecutively by com- 
mencing with number 1. The interest 
on said bonds is at the rate of 4%% 
per annum, payable on October 1, an- 
nually. The said bonds provide that 
twelve of said bonds shall be retired 
on the ist day of October of each year, 
commencing October 1, 1912, in the 
order in which they will be numbered. 
Certified check for five per cent. of 
amount bid to accompany each bid. 

The County Commissioners hereby 
reserve the right to reject any and all 
bids offered upon the said bonds. 

JAMES MACGIBBON, 
Clerk Board County Commissioners. 








Notice to Bond Buyers 


The Town of Sunnyside will sell funding 
bonds to the amount of $29,000.00, dated 
August 15th, 1911, and to run for twenty 
(20) years, interest not to exceed six per 
cent., payable semi-annually. Sealed bids 
will be received by the Town Clerk up to 
August 7th, 1911. Bids to be accom- 
panied by certified check, payable to the 
Town Treasurer in the sum equal to five 
(5) per cent. of bid. 

Dated at Sunnyside, Washington, July 
11th, 1911. L. W. BATES, 

Town Clerk. 





The 
United States & Mexican 


Trust Company 


Resources, $2,000,000 
Fiscal, Land and Townsite Agesey of 
Kansas City, Mexico & Orient Railway 





Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities 6f our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities 
and in Land, Timber, and other 
Properties. : 

> 
Kansas City, Mo., U. 8. & Mexican Trust 
City of Mexico, Uv. & Mexican Trust aw lag. 


London, Eng., 8 a 9 Austin wa 
Amsterdam, Holland, Singel, =e we 





New York City Agency 
SINGER BUILDING. 


NEW LOANS 


Notice to Receive Bids for 


Waterworks’ Bonds 


Notice is hereby given that the City Council 
of the City of Scotland, South Dakota, at the 
office of the City Auditor in the Council room 
in the City Hall, Scotland, S. D., on Monday, 
~‘ S3ilst day of July, A. D. 1911, at 8 o’clock 

m., receive bids for the waterworks bonds 
be the said City of Scotland, dated July 34, 
1911, in the amount of $5,000.00 in denomina- 
tions of $500.00 each, drawing interest at the 
rate of five per cent. per annum, payable semi- 
annually, principal and interest payable at the 
office of the City Treasurer, Scotland, South 
Dakota. Said bonds will not be sold for less 
than the par value of the same, which is $500.00 
each, or $5,000.00 for all. Said bonds to run 
for a period of 20 years optional after five years 
from date. 

Attest :— 0. J. BRUHN, City Auditor. 
F. GOEHRING. 
Mayor of said City of Scotland. 














! Please Mention THE FINANCIAL WORLD | 








DIVIDENDS 





PACIFIC POWER & LIGHT COM- 
PANY, PORTLAND, OREGON. 
PREFERRED STOCK DIVIDEND NO. 4. 

The regular quarterly dividend of one and 

three-fourths (1%%) per cent. on the Preferred 

Stock of Pacific Power & Light Company has 

been declared for the quarter ending July Sist, 

1911, payable on the ist day of August, 1911, to 

the stockholders of record at the close of husipese 

on July 20th, 1911, on which date the T 

Books will close and re-open on August Ist, i. 

E. P. SUMMERSON, Treasurer. 





PORTLAND GAS & COKE COM- 
pac Sand PORTLAND, OREGON. 
REFERRED STOCK DIVIDEND NO. 6. 
The regular oped dividend of one and 
three-fourths (1%%) per cent. on the Preferred 
Stock of Portland Bed & Coke Company has been 
declared for the quarter ending July ist, 19), 
payable on the ist day of August, 1911, to Stock- 
holders of record at the close of business on 
July 20th, 1911, on which date the Transfer Books 
will close and reo on A st 1, 1911. 
GEORGE F. N NS, Treasurer. 


THE TRENTON POTTERIES 
coms 
Trenton, N. Pw July 2, 1911. 
DIVIDEND. No 


At a meeting of the Board - Directors held 
this day, a dividend of ONE PER CENT., (1%) 
was declared on the Preferred Stock of the 
Company, payable on July 25, 1911, to Stockhold- 
ers of record at 3 o’clock P. M., July 20, 1911. 
Also a dividend of FIVE PER CENT., (56%) was 
declared on the Cumulative Preferred Stock of 
the Company, payable on July 25, 1911, to Stock- 
holders of record at 3 o’clock P. M., July 20, 
1911, out of the surplus of the Company, 

Transfer ks do not close. 

E. LAWTON, Secretary & Treasurer. 




















July 22, 1911. 


THE FINANCIAL WORLD. 
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CURRENT INSURANCE STOCKS. Globe-Wernicke |g Weer a 118% use 
ger Grocery & ng pfd.... 118 
QUO TA TIONS Quoted by EB. 8. Bailey, 66 Suetens, Hew De® Kroger Grocery & Baking 24 pfd.. 116 198 
City of New Yerk....... S | fame + tae 430 
} mer ane psaubnasdenneess pith 326 sts Proctor & Gamble pfd le 
PUBLIC UTILITIES QUOTATIONS. | fume ity cE . 1. h co a is 
The following quotations of gas, electric light, cca a tetereees = U. 8S. Card Playing Co 165 
power and railway securities are furnished by erman ance .. Columbus Xenia .........s0. ne 
bamarche & Coady, No. 25 Broad Street, New | German-American 526 a. 8 6 300 
York: 4 . CN SED ocecccoscevesesocess 310 Cc. N. O. & T. P. 110 
j Glens Falis ($10) ........ ed . ‘ttle Miami Special Guaranteed .. 210% 213 
jam 2s CD GS TEES ccccccccccccescece vee 500 CN @&C Lt @ Traction............. 6% 97% 
‘T C Ry & L Co 6p ¢ cum pfd ? EEE <006000000600000800560k5108 ° CN &C Lt & Traction pfd.. ...... 84% «85 
Tri City Ry & L com stock.. — HesEeEsoesectooe m5 Ciacinnati BC Ry..cccccccce 129% 130 
+Kings Co Blec Lt & Pr stock MaBau ($50) .......ccceseees osesonsesth ° 175 Ohio Traction ..... B4 66 
*st Jo Gas Co ist 58, 1937........ SPEND TEUED ccs0ceecccecescssccccoseses 305 Ohio Traction pfd...... 92 97 
*st P G L Co gen mtg bs, 1944 BOCER RIVEP (OTE) ccccccccccccccccccese ° 165 Columbus Railway pfd.... 92 100 
*South L & T Co col tr 5s, 1940. jj 2 Seseelesetseccocasethsaeosnes + So Ohio ist cons gold 6s.. 9 ry 
*Syracuse Gas Co ist 6s, 2946......... ae —— SEE GEE scowvcceesccceunenesee 105 eres Fw eee 103 105 
*Tri-City Ry & L Co ist 5s, 1933 MT VOMEE  ccccsccccccccccccesces eee ee C N & C Cons ist mtg 5s............ 102% 104 
Wash Ry & E Co cons 4s, 1951 United States ($25) .......... 100 Columbus Railway 5s 102 103 
tAm L & T Co 6 po cons pfd stk...... Westchester ($40) ... 510 Columbus Railway 4’s 82 
*Mil G L Co Ist 4s, 1 Williamsburg City ($50) 895 Scioto Valley Trac. 6's 101 
*New Amst G Co cons 5s, 1948... Aetna Life ........+-+++++- Columbus Gas ist Gold 6s we 98 
*N ¥ & EB R G Co Ist cons 5s, 194 100 Connecticut Genera] . Cin. Edison Electric 58..........+.0+e+ 101% 
*N Y &2B RG Ist 6s, 1944... 104% BEND § Sd0nccncssseseccccseseees sees 300 .* Cin. Gas Trans Ds shh maaale 98% 100 
Pacific Gas @ Elec com coplanar 63 GAUGED. vccccccctcnccsvedcccusendtesescs 225 Union Lt Heat & P ist mtg 48.... 93% 
Pacific Gas & Elec pfd..............-- 89 & Bee BERD prscveoce tteeeeeees seeeeee 15000 Col. Gas & Elec Se...........00..00. 16% ‘TT 
Roch Ry & L Co cons 5s, 1954 ........ 100% | ont, Pn U S Tel ist mtg 58 <a ae 90 
St Crotx Water P Co ist 6s. 1929....... an | Metropolitan ($25) * Cuyahoga Tel Co ist 5s............. 89% 90% 
*Binghamton Gas Wks Ist 5s, 1938...... 96 pI Be mee ere ee ~~ oe A eee . 
Bkigm Un Gas Co ist cons 6a, 1945... 107108 Prudential ($50) | wgtttsteesssensesseeees 450 500 PITTSBURGH MARKET. 
*Butte Elec & Pow Co ist 6s, 1961..... 99 — FS, Hartford .....-sseseseeereres 900 oS Quotations furnished by Donner, Childs & Woods 
*Cent Un Gas Co ist 6s, 1927...... 102% 108 CE TORIES EAD: chs csncscscccocscses 9 «105 Pittabereh, Pe, , 
*Con Ry & L Co Ist 4%, 1951..... 101 103% | CaSualty Company of America........ 120 150 - Bid. Asked. 
Den Gas & El Co gen mtg 6s, 1949.... 92% 94 Fidelity &  Camualty........+.+++++00 450-500 American Sewer Pipe ...........scese+8 12 «4 
Det City Gas Co prior lien §3, 1923..... 99 101 nee Benge ~ ~ seeececescsenees + Ted a a aR 13 «18% 
bast enn, Rye Co lat 6 2908-2 TE 88 | New Wonk plate Glass Ui. .-.. doo ais | Graal Steak pt ooo ms 
*Grand Rap G L Co ist 6s, 1915 99 100 United States Casualty ............0s0+8 200-225 hee, Weeeee Mee eee see weoee es 7 8 
International Traction, Buffalo, com... 30  .. American Surety ($50) ...-.--+++++++: 283 295 Ind. bog -iiltacenbmcnpabenbsédes 5% 
International Traction, Buffalo, pfd.... 60 +. Se EE MOE, ceacacccospdcnacacin ts 27% 
ime a ee ohh id ink i dlpvbiee = * MISCELLANEOUS STOCKS. ety. Light & Heat cpoonecssensesnnsenes .. 
*K Clty (Mo) Gas Co ist te, 1938....... 95 99 | Quoted by Frederic H. Hatch & Co., New York | Mononeancia iver ‘Coal 34% 
*Kings Co EL & P Co ist 68, 1937..... 106 =: 105% and Boston. SME 225.55 0sasussncaettincaseanes 42% 
Kings CoE L & P & p in 6s, 1997.... 115 116% Int. Int. ES ON ec edadsnuteen 57% 
*Madison G & E ist 6s, 1926............ 10 = 10 rate period. ry Ask. Pittsburgh Plate Glass ...............+ 108 
ar Am Bank Note com......... 4 Q-J 52 PUR (MEE Alsen ncecovnnsascanace 9% 
*And accrued interest. +Ex-dividend. | Am Bank Note pf.........+++ 7 QJ B2 54 Pittsburgh Coal pfd ..............- 86 
QED, fikiccacesecses ~~ § oF 121 124 ; mt 
—_ Pittsburgh Brewing ...........-+++- 
. . Am Chicle com...........5 56 Q-J 270 486280 Pittsburgh Brewing pfd 43% 
N. Y. CITY RY. & CONSOLIDATED | Am Chicle pf........+....+ - 6 QJ 108 11 Westinghouse Air Brake 15% 
Am Coal Product.......... 6 Q-J 94 96 Westinghouse Electric 24 > 37% 
GAS co. INACTIVE UNDER- Am Dist Tel N J.......... 4 QJ 48 50 Union Switch @ Signal ................ 85% 
American Press .......+. . 6 QJ 90 =6100 
LYING BONDS. A Thrced, pf. aa 6 J6 J i i COLUMBUS QUOTATIONS. 
m Type Founders.. ; 
Frederic H. Hatch & Co., New — & a ask. *am Type Founders pf...... 7 QJ 100 108 Quoted by Claude Meeker, Columbus, Ohio. 
Bleecker St & F Fy ist és, 1960.. 4 as © ~ Am Type Founders 4 6s...— M&N 100 102% LISTED STOCKB—Industrials. aie 
Bway Surf Ry ist $s, 1924........ Jesin 108 aes a eS a é 2 oe on a 
Bway & 7th Ave cons 58, 1943....J & D 101% 108% ae 4 : Gas @ Elec. Sec. con...... 105 
Bway & 7th Ave 2d 68, 1914......J&@J100 101 | parne? & Suir ag tt gf OM = @ Se. ........... : a 
Central Crosstown Ry 68, 1922..M&N 89 90 - cepa - 4s ISTED STOCKS—Tracti 
Christopher @ 10th St 40, 1918....A@0 7% 9 | [orden Con M........., coe 8 GM oe . ae BB STO cuca 101% 
Col @ 9th Ave ist 5s, 1993..... Més 99 101 arden Con M pf....... ooo. 6 Q-M 106% 108% a a a rrr is 
Dry Dock, EB Bway & B 68, 1933.J@D 9% 99 Bush — COM... 00002 % 100 Columbus ey. com ee eseececevereccccone Fa 
D D, E Bway & B ctf Se, 1914...F&A 35 4 | CD Lireworks Com...++++- ewe a an a i a iy @ 
424 St Man @ St N 6s 1919 M&S 98% 100% Cen Fireworks pf......-co= 15 20 Sommonwealt Pr. y. Mecaceccece 
Lan, Ave &@ Pay Ferry ba. 1000 MGS % 108 Conn Ry & Light...... ooccd OF 74% 76 Commonwealth Pr. Ry. & Lt. pfd...... 89% .. 
94 hve Bp cons 80 tees , “Fea @ a COE + , .cn0senee cocsceese 6 Q-J & CX 132 136 East St. L. & Sub. Com........-++-2++- . 23% 
Sou Bivd Ry 66 1945 23 80 0 Du Port Powder........... -8 Q-M 145 155 Grand Rapids Ry. pfd........cesssccees 60 81% 
Se Fe Re int -_ a... Aao 8 +4 Du Pont Powder pf........— owes 9% «99 Portland Ry., Light & Power.......... TIM os 
Te ce ~ P ag Se. idee Mas 80 beg Empire Steel & Iron.......— —— 8 12 Scioto Valley Traction 2d pfd........ ie 
Be gat | a os _. seed Sate 110 Empire Steel & Iron pf....— —— 48 55 Union Ry., Gas B Mloctres.....cvcccccce °s 49 
34th St Crosstown Ry 5s, "1996... &0O 100 102 E. W. Bliss com Q-J 80 105 LISTED SORES tneeteene 91 
28th & 29th St Ctwn Ry 6s, 1996.A&0O 10 20 E. W. Bliss pf... Q-J 124 127 Cotusthas Gee Ce. Ue, SiteLosssesasese as . 
Union Ry Ist 68, 1943 . ‘FEA 101 108 Hall Signal com ~ 12 Hoster-Cols. Brew. 68, 1955........++- 67% 67% 
Westchester Elec R bs, 1943 abihied 1&3 18 International Nickel com..6 & ex 245 255 Huebner-Tol. Brew 6s. pawentenecuhene oe oe 
Youmers Ry ist 6a eee gees Aaoté 8&8 International Nickel pf....— —— 100 102 ety Jastee thane 
“ 2 ee  eeeee international Silver ...sse.e— —— 10 ols. Stree Y. 5S, 1932......ceeeeeveee ‘es - 
we ah Goma ae 6éeee ’ e3 aX = International Silver iness 7 Q-J 116 118 Crosstown St. Ry. 5s, 1933 oe 
Hauitable Gas ist 5s, 1952........M&@ 8 1 106 Kings Co BL & L......... 8 QM 127 129 Cole. By. Con. Mig. O, - 
New Amst Gas 6s, 1948.......... J&JI101% 108% National Cash Reg pf...... 7 J & J 130 136 Cols., Del. & Marion 5s, 1 . 
N ¥ & Bast R Gas ist 5s, 1944....J & J 102% 105. | Niles-Bement-Pond ........6 Q-M 92 East St. L & Sub. Se, 198 Ko oe 
+ + & Seb Gas be. 1 —, a8 t 168 Niles-Bement-Pond oe 8 Q-F 9 102 Scioto Valley 5S .....ccssscccscevvcccecs oe oe 
N ¥ & Weste Ltg bs, 1964 oie ©. iS eS prone Pe a 
N ¥ & Westc Ltg 4s, 2004. &J 80 8683 enna meee ent 6 Q. 102 105 
Northern Union Gas 5s, 192 &N 99 101 ae 2 —_— = <= | 2 
Standard Gas Lt 5s, 1920......... &N 102 = 105 Pheipe D. &@ OC DE... ..s.eee iin 87 89 ¢ ods 4 Gra ~ 
Westchester Lighting 8, 1950.....J@D108 106 | Bove Manufacturing 0, i. oon “SBS the ; 
White Plains Ltg 56s, 1932......... J&D 9 91 Pope Manufacturing pf.... 6 Q-J 76 78 
SG. scésecccscces 6 Q-M 90 «6110 
ELECTRIC LIGHT AND TRACTION | Pratt & Whitney pf........ 6 Q-F 100 105 - arkel” 
Royal Bak P com... - 2 Q-M &ex 195 200 
SECURITIES. Royal Bak P pf 6 Q-M & ex 106 108 
Williams, McConnell & Coleman, 60 Wall St., fae wee Ss Sees The tried and tested methods of ane 
Aertitenn Etat 6. Toasiten eum Tex & Pac Coal.........+.. © Script 98 102 perts are here collected for the first time. 
renton Potteries —— 5 10 . 
ae Trenton Potteries pf:.--:::— ——_ ss | CONTENTS: How to Succeed in Specu- 
American Gas & Electric pfd.......... Trew Beene etfs..... 4 Jas J 4 lation; by Thos. Gibson, the well known 
sees See S yg Ayal besseenes 4 Union Carbide .....ccccc0ee 6 Q-J 116 118 market analyst—Principles of Price Move- 
Selevisen Power & ites pea ex div... 1% OS *Unton Perey... eg tap Q-J 2 = ments; the fundamental basis of market 
Cities Service Go COM. nes. ‘* m 3 Ee ee changes, by Thos. F. Woodlock, Member 
iad: maa ae 200 7 Union Typewriter 2d pf.... 8 A & O 102 106 N. Y. Stock Exchange—AScale Plan; rec- 
Denver Gas & Electric gen 5s.......... So 8 1 6 Finthie ce ‘tar a ommended by Chas. H. Dow, formerly of 
Rea etre aaa ccc. it ge | US Finishing tet ée.-..--— J 3 too its | Dow, Jones & Co.—Methods of Forecasting 
Lincoln Gas & Electric .............0008 32 Virginie Rene TET... 5 8 6 5s = the Market ; by Roger W. Babson, the 
Pacific Gas ri Tlectric td. EEE bs West Pacific ..... coon -_— 1@©) 018 eminent statistician—Taking an Invest- 
Western Power com.........ssssseeeeees 1 hte ion ; —— $234 ment Position; by Henry Hall, the prom- 
Western POWGE? Pl... .ccicccccsccccccccs 62 DE. seeeereeeees asl Petes 60 63 inent financi al writer—The Study o Vol- 
WEx-dividend. *Ex. @ividend. 1% per cent. umes; practical methods of applying recog- 


SOUTHERN N SECURITIES. 
Quotations furnished by. Goulding Marr, Nashville, 
‘enn. 











Asked. 

Cumberland Tel & Telegraph stock 7 158% 
Decatur Land Co (Alabama) com.. 25 
Decature Land Co eens a 226 
Ensley Land (MCW) .....csecssseeseeeees 130 
Nashville & Decatur R R.......-++-.++. 185 190 
Nashville, Chattanooga & St L Ry...... 155 159 

Nashville Ry & Light com.............. 69% 70% 
Nashville Ry & Light pfd 90 91 
South & North Alabama Ry 40 60 

BONDS. 

Nash, Chat & St L ist mtg 78.......... 105 105% 

Nash, Chat & St L com 66...........++ 110% 111% 
Nash Ry & Lt refd (1958) 6s...... —— 96 

Nash Ry & Lt con (1953) 5s............- 102% 103% 
Birmingham Ry & Blec (1924) 5s8....... 102 105 

Tenn State Settlement (1918) 3s....... - B% 97% 

Bonds price plus accrued interest. Ehx-dividend. 








CINCINNATI SECURITIES. 


Quoted by W. E. Hutton & Co., Broad and Wall 
Sts., New York. 








Bid. Asked 
American Rolling Mill ...........- 230 240° 
American Rolling Mill pfd......... 119 122 
Cincinnati & Subur. Bell Tel....... 190 203 
Cincinnati Gas & Elec 89 90 
Cincinnati Gas Trans 102% 110 
Columbus Gas & Fuel .........+++ 39 40 
Columbus Gas and Fuel pfd......... 76 TT 
Columbia Gas & Electric.......... 14 14% 
Cincinnati Union Stock Yards...... 92 96 
Cincinnati Milling Machine ...... 107 = 112 
Fag G& MgeR GOB. .ccccccccvcccvceccess 115 120 
Fleischman Co. pfd.......scceeseeees 122 123 
Globe Soap. .....«..-.. b56665d bbb 00RNees 100 110 
Globe Soap Ist pfd.......c.ceseeeeees 117 120 
Globe Soap 24 pfd........... soos 104 118 
Globe Soap special pfd..........++- 101 105 
Globe-Wernicke ......... S0ssoee cosees 130 188 





nized stock market principles—A Sign of 
Bull Moves; a principle which shows when 
stocks are scarce—A Stop Order Method; 
successfully used by an experienced trader 
—How to Judge the Market from the 
Tape; by “Rollo Tape”’—A Successful 
Account; from small capital and sound 
methods—Method of Forecasting a Great 
Rise—How a Small Trader Built Up a 
Fortune— When to Buy Bantrupt Stocks. 

Illustrated with charts and —— 
Pocket size. Price 25 cents. 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E13, maturing 
October first, and Series E14, maturing No- 
vember first, WILL BE PAID at par with 
imterest to the date of payment. 








Financial Ability 


Only people of financial ability 


the right to live high through the 
greatl increased sales of goods 
abroad. Iron and steel plants are be- 
coming more active under the influ- 
ence of larger orders for rails and 
equipments. 

Cuts in cotton goods. prices are 
quite encouraging, and if nothing hap- 
pens to the cotton crop a decided re- 
vival in the textile industry will be 
witnessed this fall. 





$10,000,000 FOR POWER. 
Pac. Gas & Electric Co. Increases 
Hydro-Electric Capacity 75%. 


Plans have been prepared by the 
Pacific Gas & Electric Co. to develop 
an additional 71,000 hydro-electric 
horsepower at a cost of about $10,- 
000,000. The additional capacity will 
bring the company’s total horsepower 
| to 260,000, including steam plants 
of over 96,006 horsepower. The com- 
pany now serves about 33,000 square 
miles in Central California and has 
about 1,100 miles of high transmis- 
sion lines. 

The plans provide for the erection 
of a dam in the canyon of the South 
Yuba River, which will increase the 
ay ep water storage from fifteen 
akes in Nevada and Placer counties 





Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
Btates, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for fhe Financial World. 











ideas of the merchants are met by the 
mills there is little prospect of any 
large improvement in this uarter. 
We continue our advice to sell Octo- 
ber, December and January at this 
level and on all advances that may 
come from short covering. 


can be of interest to the financial 
advertiser. The higher the per- 
emtage of a total circulation, 


the greater the possibilities. develop 50, 


The Churchman reaches a very 
hig percentage of financially de- | | P°s¢*- 
sirable readers. 


434 Lafayette Street, New York. 











THE GENERAL SITUATION. A decline of 1 
has taken lace 


Thomas Gibson. week and 


It is difficult to -: any serious 11-4c. The new crop options sold 90 

situation while points lower than 
closing. Some rally has since taken 
place, but prices yet give no evidence 


flaws in the genera 
our foreign trade is on such a solid 
foundation. The trade for the fiscal 


year ended June 30 resulted in a bal- of a permanent x me: 
the 
followed the breaking o 
Reports from the dry goods markets 
are unsatisfactory, 


ance of exports amounting to $520,- abandonment of 
706,304. This means that, while we 
are living higher than any previous 


year except last year, we have earned 





by 2,500,000,000 cubic feet. 
Two plants will be constructed: the 
first, having a head of 1,647 feet, will BOND NOTICES. 
wee 0, 00 woe the ecens 
which w use e water again, w 
have a fall of 750 feet with a capacity Mich., will receive bids for an issue 
°o J orsepower. e overflow o 
water is then used for irrigation pur- tion bonds. Bonds are to be redeemed, 





WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
— —— Place, New York. Mich. 
er cent. per pound 





On August 1 the county of Alger, 
0 5 per cent. road construc- 


$5,000 within five years, and an equal 
amount each year thereafter until the 
issue is paid. A certified check to the 
amount of $200 must accompany each 
bid, and bids to be sent to Jas. q 
Gibson, County Clerk, Mumsing, 


irmingham, Ala., is about to issue 


B 
July cotton this $1,300,000 General Deficiency bonds. 


ugust suffered a loss of | These bonds are to bear 5 per cent. 


interest and run for 30 years. The 
denominations of the bond has not yet 
been determined. 

The village of Scranton, Bowman 
County, N. Dak., will issue $6,000 bonds 
for a fire hall, apparatus and reservoir. 
The bonds are to bear 6 per cent. in- 
terest and are to be exempt from 
State taxation. 


last Saturday’s 


. A complete 
ull campaign 
f the drought. 


and unless the 








CANADIAN PACIFIC’S BOOM. 

The new high record price for Canadian Pacific stock, 
which was established on the New York Stock Exchange 
this week in the midst of profound dullness in other 
railroad stocks, calls attention to the fact that the Cana- 
dian Pacific’s gross business for the current fiscal year 
ending August 1, will foot up in excess of $100,000,000. 
The gross business has never in any previous year 
amounted to $100,000,000. Last year the total was 
about $94,000,000. In the last fiscal year this premier 
Canadian system earned a trifle over 16 per cent. ap- 
plicable to the common stock. It is doubtful, therefore, 
whether there is the slightest basis for reports that the 
dividend will be increased to 12 per cent. The margin 
of safety would be too narrow and in addition it must 
be remembered that the company’s charter enforces a 
revision of rates when the dividends paid are in excess 
of ten per cent. Canadian Pacific is now selling so 
high, not because of big earnings and prospects, which 
have been all reflected in the rise that has taken place 
this summer, but because 90 per cent. of the buyers of 
the stock have become obsessed of the belief in the story 
put forth by the boomers of the stock that it is bound 
to rise to 300 before it has any material set back. We 
believe the stock is now far above the figure warranted 
by present and prospective conditions. 





FALL IN FEDERAL LIGHT & TRACTION. 

The common stock of the Federal Light & Traction 
has had several spel!s of weakness lately, culminating 
in a break below 40. Not long ago the stock sold as high 
as 48%, but even reports that the company was earn- 
ing an amount equal to 25 per cent. on the common stock 
has not been able to check the decline. As a matter of 
fact, the insiders, who had been bullish on this stock 
for so long, have abandoned the interest they formerly 
maintained, and their full attention is now given to 
another promotion lately introduced to the open market. 
Some of those who bought the stock at the top prices are 
doubtless somewhat skeptical of reports of the 25 per 
cent. earnings in view of what they hear on every hand 


that the insiders do not consider that it devolves on them 
to maintain the price of the stock. How much was un- 
loaded at the high prices is not known, but the distribu- 
tion of a fair amount of the stock probably took place. 
The water in Federal Light & Traction must be consid- 
erable, considering that it was given away in liberal 
quantities with the 6 per cent. preferred stock. 


TIMES QUIET FOR FINANCIAL PIRATES. 

Where formerly on a Sunday the advertising columns 
of those newspapers which are free and easy regarding 
the character of investment offerings they accept, were 
filled with all sorts of doubtful ventures, they are now 
almost barren of them. On Sunday last, in a prominent 
New York paper, there appeared less than a half page of 
such announcements, against three and four pages, as 
was the rule the beginning of the year. 

What this indicates is that the game of catching suck- 
ers, for the time being at least, has become exceedingly 
dull. In an up town cafe where the prominent lights 
in the get-rich-quick game are in a habit of congregating 
and spend their loot freely, no longer is there the same 
spirit of contentment so noticeable a few months ago. 
Champagne corks are not popping as often as before and 
when such a noise, is heard which is rarely now, there is 
a craning of necks to see who it is that is so fortunate 
in these sad days. Complaints are general about bad 
business among the motley promoters, who hang out in 
this cafe; and if it continues much longer some of these 
gentry may be forced to return to more lowly call- 
ings in the criminal professions. 





AT LEAST 100 PER CENT. PROFIT. 

An opportunity to make at least 100 per cent. cash 
profits during the first year’s operation is promised by 
the Porcupine Option’s Syndicate which is being man- 
aged by a concern known as Howe, Norris & Co., with 
Offices at 50 Broadway, New York. 

Although such large profits are promised as almost 
a certainty, we hardly think there is going to be a wild 
scramble by investors to share in them. 
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